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dailywalksfishingoffthepierandboatlaunching
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District the Florida Fish Wildlife Conservation the Community
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1538378

NoticetoproceedwasissuedtoH DConstructionInconJanuary202009
andtheRibbonCuttingCeremonywasheldonJuly112009
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March172010

HonorableMayorandCityCouncil
CityofSebastianFlorida

DearCouncilMembers

ProfileoftheGovernment

CI1YOF

HOMEOFPELICANISLAND

WearesubmittingtheComprehensiveAnnualFinancialReportoftheCityofSebastianFloridaforthe
fiscalyearendedSeptember302009aspreparedbytheCitysAdministrativeServicesdepartment
Statelawrequiresthateverygeneralpurposelocalgovernmentpublishwithinsixmonthsofthecloseof
eachfiscalyearacompletesetofauditedfinancialstatementsThisreportispublishedtofulfillthat
requirementforthefiscalyearendedSeptember302009

Managementassumesfullresponsibilityforthecompletenessandreliabilityoftheinformation
containedinthisreportbasedonacomprehensiveframeworkofinternalcontrolthatisestablishedfor
thispurposeBecausethecostofinternalcontrolshouldnotexceedanticipatedbenefitstheobjectiveis
toprovidereasonableratherthanabsoluteassurancethatthefinancialstatementsarefreeofany
materialmisstatements

Chapter21839FloridaStatutesrequiresthatthefinancialstatementsoftheCityofSebastianbeaudited
byacertifiedpublicaccountantselectedbytheCityCouncilTheCitysindependentCertifiedPublic
AccountantsHarrisCothermanJonesPrice Associateshasissuedanunqualifiedcleanopinion
ontheCityofSebastiansfinancialstatementsfortheyearendedSeptember302009Theindependent
auditorsreportislocatedonpage3and4

ManagementsdiscussionandanalysisMDAimmediatelyfollowstheindependentauditorsreport
andprovidesanarrativeintroductionoverviewandanalysisofthebasicfinancialstatements The

MDAcomplementsthisletteroftransmittalandshouldbereadinconjunctionwithit

TheCityofSebastianFloridaislocatedinIndianRiverCountyapproximatelymidwaythroughtheeast
coastoftheFloridaPeninsulabetweenMelbourneandVeroBeachinanareaknownastheTreasure
CoastItisrecognizedastheHomeofPelicanIslandthefirstdesignatedwildliferefugeintheUnited
StatesaMillenniumCityandaTreeCityUSA

TheCityofSebastianwasfirstincorporatedastheTownofSebastianin1924Inthelate1950sGeneral
DevelopmentCorporationpurchasedthelandfromtheMacklefamilyofMiamiandbeganthe
developmentofaplannedcommunitythatisnowtheCityofSebastianTheCityhasapopulationof
22722livinginanareaofapproximately146squaremilesTheCityisempoweredtolevyaproperty
taxonbothrealandpersonalpropertylocatedwithinitsboundaries Italsoisempoweredbystate
statutetoextenditscorporatelimitsbyannexationwhichithasdonefromtimetotime
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TheCityisaFloridamunicipalcorporationwithafivememberCityCouncilCouncilmembersservea
twoyeartermAnnualelectionsareheldonthesecondTuesdayinNovemberandtwomembersare
electedinevennumberedyearsandthreemembersareelectedinoddnumberedyearsElectionsare
nonpartisanandatlargeMayorandViceMayorareelectedfromamongthemembersofeverynewly
seatedCouncilataSpecialmeetingfollowingtheelectioneachyearTheCityhasoperatedundera
CouncilCityManagerformofgovernmentsince1989

TheCityprovidesawiderangeofservicesincludinggeneralgovernmentadministrationpolice
protectiontheconstructionandmaintenanceoflocalroadspublicworksrecreationalandcultural
activitiesagolfcourseageneralaviationairportandabuildingdepartmenttoenforcebuildingcodes

ThisreportincludesallfundsoftheCityInevaluatingtheCityasareportingentitywehaveincluded
allcomponentunitsforwhichtheCityCouncilisfinanciallyaccountableThecomponentunitshave
beenblendedwiththefinancialstatementspresentedforthePrimaryGovernmentbecausethe
componentunitsgoverningbodyisthesameastheCityCouncilorbecausethecomponentunit
exclusivelyservestheCityTheblendedcomponentunitsaretheRiverfrontRedevelopmentAgency
andtheSebastianPoliceOfficersPensionTrustFund

TheCouncilisrequiredtoadoptafinalbudgetnolaterthanthecloseofthefiscalyearThisannual
budgetservesasthefoundationfortheCitysfinancialplanningandcontrolThebudgetispreparedby
fundfunctionegtransportationanddepartmentegpublicworksShiftsinappropriationswithin
fundtotalsmaybedoneadministrativelyontheauthorityoftheCityManagerTotalfundappropriation
changesanduseofcontingencyappropriationsmustbeapprovedbytheCityCouncil

LocalEconomy

TheregionwhichincludestheCityofSebastianandthesurroundingunincorporatedareawithinthe
samecountyhasafluctuatinglaborforcedependingonagriculturaldemandandastrongretirement
communityAlthoughthelaborforcefluctuatesunemploymentintheregionsteadilydeclinedthrough
2006buthassignificantlyincreasedoverthepastthreeyearsRetailsalesandtheserviceindustries
remainthelargestsectorsofemploymentintheSebastianareaThehistoricaloverallunemployment
ratefortheareaoverthepasttenyearsandtheprojectedunemploymentrateforthenexttenyearsare
greaterthanthatoftheStateofFloridaThishighnumberindicatesthattheinfluxofresidentstothe
areacontinuestooutpacejobcreation AccordingtotheUSCensusBureau200086ofthe
populationage25orolderarehighschoolgraduatesand231holdabachelorsdegreeorhigherThe
geographicalareaoftheCityofSebastianjustnorthoftheTreasureCoasthousesanumberofhigh
techindustriesincludingNASAandvariousaerospaceindustryrelatedbusinesses Thisattractsa

workforcewithahigherthanaverageeducationandtechnicalskillstothevicinityTheareamedianage
for2000was492perUSCensusBureauandmedianhouseholdincomefor2007was47563perthe
FloridaResearch EconomicDatabase

LongtermFinancialPlanning

ThevotersofIndianRiverCountyinNovember2003extendedtheInfrastructureSalesSurtaxinthe
amountof01per100saleforanadditionalfifteenyearsandsevenmonthsbeginninginJanuary
2004ThisInfrastructureSalesSurtaxisestimatedtoprovidetheCityinexcessof40milliondollars
overthelifeoftheextensionfortheCitysemergencyvehicleandcapitalimprovementneeds

InadditiontheCityhasfundedanumberofothercapitalprojectswithimpactfeesandhasactively
pursuedgrantfundingforsomemajortransportationandenvironmentalimprovements Ithasalso

employedtheuseofaCommunityRedevelopmentAgencythatisfundedbymeansoftaxincrement
financing
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Themillagewasincreased118from29917to33456topartiallyoffsetthesignificantdeclinein
taxablevaluesthatoccurredthisyearConstructionactivityinfiscalyear2009continuedtobelow
withjust58permitsbeingissuedforconstructioninfiscalyear2009withavalueof112million The

declineisprimarilyattributedtotheslowdownofthehousingmarket

Unreservedundesignatedfundbalanceinthegeneralfund430oftotalgeneralfundexpenditure
budgetexceedsthepolicyguidelinessetbytheCouncilforbudgetaryandplanningpurposesie
minimumof25oftotalgeneralfundexpenditurebudgetTheCityisreluctanttospenddownthese
balancesduetouncertaintyaboutthefutureduetotheslowdownofbuildingactivityandbecausethe
Cityunderstandsrelianceonaccumulatedreservestofundoperatingexpendituresisnotaprudentfiscal
strategyTothisendthebudgetfornextyearincorporatesreductionsinoperatingexpendituresandthe
useofonlyaminimalamountofaccumulatedreserves

MajorInitiatives

Stormwater Themainfocusofstormwatereffortexpendedforthepastfiscalyearhascontinuedtobe
ontheCitysStormwaterManagementProgramincludingcapitalprojectsmaintenancecitizen
responseandeducationandforwardplanningInfiscalyear2007Citybeganaprogramtoupgrade the

currentswalesystembyinstalling14rounds TheCityalsostartedoutsourcingtheswaleandditch
maintenanceworktoenableCitycrewstofocusondifferentstormwatermaintenancepracticesDuring
fiscalyear2009asignificantportionofamajorcontracttoreplacethecanalwallsalongCollierCreek
wasaccomplished

Traffic Transportation TheCitycontinuesworkingonalongtermstreetresurfacingprogramfor
thenext10to15years Cityadministrationwillalsocontinuetoprogramfundingforstreetscape
projectstohelpmaintainpublicsafetyandbeautificationefforts Inadditioncapitalimprovement

programmingforsidewalkinstallationthroughouttheCitywillcontinueforboththeshortandlong term

asfundingandresourcespermit1250000ofadditionalpavingfundswillbeprovidedinFebruary
2010bymeansofrefinancingtheoutstandingbanknote

Airport TheSebastianMunicipalAirportsinfrastructureisbeingdevelopedtoattracteconomic
developmentopportunitiesthatwillstimulatethebusinessclimateandcreatejobsinthecommunity
ThecurrentMasterPlanservesastheguidingdocumentforairportplanningLandleasesareaprimary
sourceofairportrevenuesandover150acresofpropertyisavailableforleaseforbothaviationand
nonaviationbusinessesAlsoimportantaresalesfromaselfservefuelingfacility

TheAirportslimitedresourcescontinuetobeleveragedbyaggressivelyseekingandobtaininggrants
availablefromtheFloridaDepartmentofTransportationFDOTandFederalAviationAdministration
FAAtoprovidethefundingneededtodevelopthenecessaryinfrastructure Recentimprovements

includeaddingahangarandconstructinganaccessroadTheseandotherventureswillhelpattract
businesstotheAirportandtherebyimprovetheAirportandCityfinancialpositions

PublicSafety ThePoliceDepartmentcontinuestoprovideaCommunityPoliceOfficerwho
participatesincommunityeventsandoffersspecialservicessuchaschildsafetyseatinspectionsyouth
safetytalksneighborhoodsafetymeetingsandschoolsecuritysurveysTheCitycontinuestosponsor
theSchoolResourcesOfficerProgramatthetwoelementaryschoolslocatedwithintheCity In

additiontheSebastianPoliceDepartmentK9Unithasbeenincreasedtoenablethiscapabilityonevery
workshiftTheK9Unitbecamepossibleasaresultofnumerouscharitableeffortsinthecommunity
Itiseffectiveinassistingofficerswithnarcoticsdetectionlocationofmissingpersonsandtracking
criminalsuspectsmoreexpeditiously RoadPatrolandSpecialOperationscontinuetoservethe
communitybypatrollingthecitytodetercrimeandmaintainthecommunitypolicingphilosophy
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AwardsandAcknowledgements

TheGovernmentFinanceOfficersAssociationoftheUnitedStatesandCanadaGFOAawardeda
CertificateofAchievementforExcellenceinFinancialReportingtotheCityofSebastianforits
comprehensiveannualfinancialreportforthefiscalyearendedSeptember302008TheCertificateof
Achievementisaprestigiousnationalawardrecognizingconformancewiththehigheststandardsfor
preparationofstateandlocalgovernmentfinancialreports InordertobeawardedaCertificateof

Achievementagovernmentmustpublishaneasilyreadableandefficientlyorganizedcomprehensive
annualfinancialreportThisreportmustsatisfybothUSgenerallyacceptedaccountingprinciplesand
applicablelegalrequirements

ACertificateofAchievementisvalidforaperiodofoneyearonly Webelievethatourcurrent

comprehensiveannualfinancialreportcontinuestomeettheCertificateofAchievementPrograms
requirementsandwearesubmittingittotheGFOAtodetermineitseligibilityforanothercertificate

ThepreparationofthisreportwouldnotbepossiblewithoutthededicatedserviceoftheAdministrative
Servicesdepartmentstaff Theireffortstowardimprovingtheaccountingandfinancialreporting
systemshasledtotheimprovedqualityofinformationreportedtotheCityCouncilStateandFederal
agenciesandthecitizensoftheCityofSebastianWesincerelyappreciatetheircontributions

Respectfullysubmitted

Alinner

CityManager

4fti
KennethWKillgore
DirectorofFinance
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11711
HarrisCotherman
JonesPrice Associates
CertifiedPublicAccountantsChartered

5070NorthHighwayA1ASuite250
VeroBeachFL32963
Tel7722348484

Fax7722348488

HonorableMayorandMembersofCityCouncil
CityofSebastian
SebastianFlorida

IndependentAuditorsReport

Wehaveauditedtheaccompanyingfinancialstatementsofthegovernmentalactivitiesthebusinesstype
activitiestheaggregatediscretelypresentedcomponentunitseachmajorfundandtheaggregate
remainingfundinformationoftheCityofSebastianFloridaasofandfortheyearendedSeptember30
2009whichcollectivelycomprisetheCitysbasicfinancialstatementsaslistedinthetableofcontents
ThesefinancialstatementsaretheresponsibilityoftheCityofSebastianFloridasmanagementOur
responsibilityistoexpressanopiniononthesefinancialstatementsbasedonouraudit

WeconductedourauditinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesof
AmericaandthestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandards
issuedbytheComptrollerGeneraloftheUnitedStatesThosestandardsrequirethatweplanandperform
theaudittoobtainreasonableassuranceaboutwhetherthefinancialstatementsarefreeofmaterial

misstatement Anauditincludesexaminingonatestbasisevidencesupportingtheamountsand
disclosuresinthefinancialstatementsAnauditalsoincludesassessingtheaccountingprinciplesused
andthesignificantestimatesmadebymanagementaswellasevaluatingtheoverallfinancialstatement
presentationWebelievethatourauditprovidesareasonablebasisforouropinion

Inouropinionthefinancialstatementsreferredtoabovepresentfairlyinallmaterialrespectsthe
financialpositionofthegovernmentalactivitiesthebusinesstypeactivitieseachmajorfundandthe
aggregateremainingfundinformationoftheCityofSebastianFloridaasofSeptember302009andthe
respectivechangesinfinancialpositionandcashflowswhereapplicablethereoffortheyearthenended
inconformitywithaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmerica

InaccordancewithGovernmentAuditingStandardswehavealsoissuedourreportdatedMarch52010
onourconsiderationoftheCityofSebastianFloridasinternalcontroloverfinancialreportingandon
ourtestsofitscompliancewithcertainprovisionsoflawsregulationscontractsandgrantagreements
andothermattersThepurposeofthatreportistodescribethescopeofourtestingofinternalcontrol
overfinancialreportingandcomplianceandtheresultsofthattestingandnottoprovideanopinionon
theinternalcontroloverfinancialreportingoroncomplianceThatreportisanintegralpartofanaudit
performedinaccordancewithGovernmentAuditingStandardsandshouldbeconsideredinassessingthe
resultsofouraudit

Themanagementsdiscussionandanalysisandtherequiredsupplementalinformationaslistedinthe
tableofcontentsarenotarequiredpartofthebasicfinancialstatementsbutaresupplemental
informationrequiredbyaccountingprinciplesgenerallyacceptedintheUnitedStatesofAmericaWe
haveappliedcertainlimitedprocedureswhichconsistedprincipallyofinquiriesofmanagementregarding
themethodsofmeasurementandpresentationoftherequiredsupplementalinformationHoweverwe
didnotaudittheinformationandexpressnoopiniononit

MemberAICPA
ProvidingVisionandDirectiontoourClients

MemberAICPADivisionForCPAFirms

PrivateCompaniesPracticeSection
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HarrisCotherman
JonesPrice Associates
CertifiedPublicAccountantsChartered

HonorableMayorandMembersofCityCouncil
CityofSebastian
SebastianFlorida
Pagetwo

Ourauditwasconductedforthepurposeofforminganopiniononthefinancialstatementsthat
collectivelycomprisetheCityofSebastianFloridasbasicfinancialstatements Theintroductory
sectioncombiningandindividualnonmajorfundfinancialstatementsandstatisticaltablesarepresented
forpurposesofadditionalanalysisandarenotarequiredpartofthebasicfinancialstatementsThe
combiningandindividualnonmajorfundfinancialstatementshavebeensubjectedtotheauditing
proceduresappliedintheauditofthebasicfinancialstatementsandinouropinionarefairlystatedinall
materialrespectsinrelationtothebasicfinancialstatementstakenasawholeTheintroductorysection
andstatisticaltableshavenotbeensubjectedtotheauditingproceduresappliedintheauditofthebasic
financialstatementsandaccordinglyweexpressnoopiniononthem

Theaccompanyingscheduleofexpendituresoffederalawardsandstatefinancialassistanceispresented
forpurposesofadditionalanalysisasrequiredbytheUSOfficeofManagementandBudgetCircularA
133theFloridaSingleAuditActandChapter10550RulesoftheAuditorGeneralandisalsonota
requiredpartofthebasicfinancialstatementsoftheCityofSebastianFloridaSuchinformationhas
beensubjectedtotheauditingproceduresappliedintheauditofthebasicfinancialstatementsandinour
opinionisfairlystatedinallmaterialrespectsinrelationtothebasicfinancialstatementstakenasa
whole

dowtionut4nuPole JaedediAito
hhheactin ts ChMtst

HarrisCothermanJonesPrice AssociatesCertifiedPublicAccountantsChartered
VeroBeachFlorida
March52010
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FinancialHighlights

MANAGEMENTSDISCUSSIONANDANALYSIS

TheCityofSebastianstheCity discussionandanalysisisdesignedtoaassistthereaderinfocusingon
significantfinancialissuesbprovideanoverviewoftheCitysfinancialactivitycidentifychangesinthe
Citysfinancialpositiondidentifyanymaterialdeviationsfromthefinancialplanandeidentifyindividual
fundissuesorconcerns

SincetheManagementsDiscussionandAnalysisMDAisdesignedtofocusonthecurrentyearsactivities
resultingchangesandcurrentlyknownfactspleasereaditinconjunctionwiththeTransmittalLetterbeginning
onpagevandtheCitysfinancialstatementsbeginningonpage15

HIGHLIGHTS

TheassetsoftheCityexceededitsliabilitiesatthecloseofthefiscalyear2009by50354867net
assetsOfthisamount4588957unrestrictednetassetsmaybeusedtomeetthegovernmentson
goingobligationstocitizensandcreditors
Thecitystotalnetassetsincreasedby1535856resultingfromanincreaseof1059819from
governmentalactivitiesand476037frombusinesstypeactivities
AsofthecloseofcurrentfiscalyeartheCitysgovernmentalfundsreportedcombinedendingfund
balanceof15155532adecreaseof4370837incomparisonwiththeprioryearApproximately57
ofthisamount8712629isavailableforspendingattheCitysdiscretionunreservedundesignated
fundbalance
Attheendofthecurrentfiscalyearunreservedundesignatedfundbalanceforthegeneralfundwas
5096901oran8decreasefromprioryeargeneralfundunreservedandundesignatedfundbalance
Thekeyfactorinthisdecreasewasthatreceiptsfrombudgetedrevenuesweresubstantiallylowerthanthe
prioryear

USINGTHISANNUALREPORT

TheannualreportconsistsofaseriesoffinancialstatementsTheStatementofNetAssetsandtheStatementof
Activitiesonpages1516and17provideinformationabouttheactivitiesoftheCityasawholeandpresenta
longertermviewoftheCitysfinances Fundfinancialstatementsbeginonpage18 Forgovernmental
activitiesthesestatementstellhowtheseserviceswerefinancedintheshorttermaswellaswhatremainsfor
futurespending FundfinancialstatementsalsoreporttheCitysoperationsinmoredetailbyproviding
informationabouttheCitysmostsignificantfundsTheremainingstatementsprovidefinancialinformation
aboutactivitiesforwhichtheCityactssolelyasatrusteeoragentforthebenefitofthoseoutsideofthe
government

ReportingtheCityasaWhole

OuranalysisoftheCityasawholebeginsonpage15Oneofthemostimportantquestionsaskedaboutthe
CitysfinancesisIstheCityasawholebetterofforworseoffasaresultoftheyearsactivities The

StatementofNetAssetsandtheStatementofActivitiesreportinformationabouttheCityasawholeandaboutits
activitiesinawaythathelpsanswerthisquestionThesestatementsincludeallassetsandliabilitiesusingthe
accrualbasisofaccountingwhichissimilartotheaccountingusedinmostprivatesectorcompaniesAllofthe
currentyearsrevenuesandexpensesaretakenintoaccountregardlessofwhencashisreceivedorpaid

ThesetwostatementsreporttheCitysnetassetsandchangesinthemYoucanthinkoftheCitysnetassets
thedifferencebetweenassetsandliabilities asonewaytomeasuretheCitysfinancialhealthorfinancial
positionOvertimeincreasesordecreasesintheCitysnetassetsisoneindicatorofwhether itsfinancial
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healthisimprovingordeterioratingYouwillneedtoconsiderothernonfinancialfactorshoweversuchas
changesintheCityspropertytaxbaseandtheconditionoftheCitysroadstoassesstheoverallhealthofthe
City

IntheStatementofNetAssetsandtheStatementofActivitieswedividetheCityintotwokindsofactivities

Governmentalactivities MostoftheCitysbasicservicesarereportedhereincludingthepolicepublic
worksparksandrecreationandgeneraladministrationTaxesfranchisefeesandstatesharedrevenue
financemostoftheseactivities

Businesstypeactivities TheCitychargesafeetocustomerstohelpitcoverallormostofthecostof
certainservicesitprovidesTheCitysGolfCourseAirportandBuildingoperationsarereportedhere

FundFinancialStatements

OuranalysisoftheCitysmajorfundsbeginsonpage18 Thefundfinancialstatementsprovidedetailed
informationaboutthemostsignificantfunds nottheCityasawholeSomefundsarerequiredtobeestablished
byStatelawandbybondcovenantsHowevertheCityCouncilestablishesmanyotherfundstohelpitcontrol
andmanagemoneyforparticularpurposesortoshowthatitismeetinglegalresponsibilitiesforusingcertain
taxesgrantsandothermoneylikethelocaloptiongastaxandinfrastructuresalessurtaxakaDiscretionary
SalesTax

GovernmentalFunds

MostoftheCitysbasicservicesarereportedingovernmentalfundswhichfocusonhowmoneyflowsintoand
outofthosefundsandthebalancesleftatyearendthatareavailableforspendingThesefundsarereportedusing
anaccountingmethodcalledmodifiedaccrualaccountingwhichmeasurescashandallotherfinancialassetsthat
canreadilybeconvertedtocashThegovernmentalfundstatementsprovideadetailedshorttermviewofthe
CitysgeneralgovernmentoperationsandthebasicservicesitprovidesGovernmentalfundinformationhelps
youdeterminewhethertherearemoreorfewerfinancialresourcesthatcanbespentinthenearfuturetofinance
theCitysprogramsWedescribetherelationshipordifferencesbetweengovernmentalactivitiesreportedin
theStatementofNetAssetsandtheStatementofActivitiesandgovernmentalfundsinreconciliationsatthe
bottomofthefundfinancialstatements

TheCitymaintainsfifteenindividualgovernmentalfundsInformationispresentedseparatelyinthe
governmentalfundbalancesheetandinthegovernmentalfundstatementofrevenuesexpendituresandchanges
infundbalancesforthegeneralfunddiscretionarysalestaxspecialrevenuefundriverfrontredevelopment
specialrevenuefundtransportationimprovementscapitalprojectfundandstormwaterutilityimprovements
capitalprojectfundallofwhichareconsideredtobemajorfundsDatafromtheothertengovernmentalfunds
arecombinedintoasingleaggregatedpresentationIndividualfunddataforeachnonmajorgovernmentalfundis
providedintheformofcombiningstatementsbeginningonpage60

Annualbudgetsareadoptedforallgovernmentalfundsexceptthecapitalprojectfundswhichareapprovedona
lifeoftheprojectbasis andthepermanentfundwhichisnotbudgetedThebudgetarycomparisonstatements
havebeenprovidedforallgovernmentalfundsexceptcapitalprojectfundstodemonstratecompliancewiththe
budget

Thebasicgovernmentalfundfinancialstatementscanbefoundonpages1822ofthisreport
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ProprietaryFunds

WhentheCitychargescustomersfortheservicesitprovides whethertooutsidecustomersortootherunitsof

theCity theseservicesaregenerallyreportedinproprietaryfundsProprietaryfundsarereportedinthesame
waythatallactivitiesarereportedintheStatementofNetAssetsandtheStatementofActivitiesInfactthe
Citysenterprisefundsacomponentofproprietaryfundsarethesameasthebusinesstypeactivitieswereport
inthegovernmentwidestatementsbutprovidemoredetailandadditionalinformationsuchascashflowsfor
proprietaryfunds

Thebasicproprietaryfundfinancialstatementscanbefoundonpage2326ofthisreport

FiduciaryFunds

TheCityisthetrusteeorfiduciaryforthePoliceOfficersPensionPlanTheCitysfiduciaryactivitiesare
reportedinseparateStatementsofFiduciaryNetAssetsandChangesinFiduciaryNetAssetsonpage27and28
WeexcludetheseactivitiesfromtheCitysotherfinancialstatementsbecausetheCitycannotusetheseassetsto
financeitsoperationsTheCityisresponsibleforensuringthattheassetsreportedinthesefundsareusedfor
theirintendedpurposes

TheCityholdsdepositsforvariousindividualsandbusinessesforcontractperformancethatarethenreturned
whenthecontracthasbeencompletedThesedepositsareaccountedforinanAgencyfundwhereassetsequal
liabilities

NotestotheFinancialStatements

Thenotesprovideadditionalinformationthatisessentialtoafullunderstandingofthedataprovidedinthe
governmentwideandfundfinancialstatementsThenotestothefinancialstatementscanbefoundonpages29
50ofthisreport

OtherInformation

Inadditiontothebasicfinancialstatementsandaccompanyingnotesthisreportalsopresentscertainrequired
supplementaryinformationconcerningtheCitysmajorfundsbudgetandactualcomparisonandprogressin
fundingitsobligationtoprovidepensionbenefitstoitsemployeesRequiredsupplementaryinformationcanbe
foundonpages5156ofthisreport

THECITYASAWHOLE

FinancialAnalysisoftheCityasaWhole

TheCityscombinednetassetsincreased16millionfrom488millionto504millionor3 Lookingatthe
netassetsandnetrevenuesofthegovernmentalandbusinesstypeactivitiestheincreaseoccurredinboththenet
assetsofgovernmentaltypeactivitiesandthebusinesstypeactivitiesOuranalysisfocusesonnetassetsTable
1andchangesinnetassetsTable2oftheCitysgovernmentalandbusinesstypeactivities
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GOVERNMENTWIDESTATEMENTS

StatementofNetAssets

ThefollowingtablereflectsthecondensedStatementsofNetAssets

Table1

Currentandotherassets

Capitalassets
Totalassets

Noncurrentliabilities

Otherliabilities

Totalliabilities

Netassets

Investedincapitalassets
netofrelateddebt

Restricted

Unrestricted

Totalnetassets

GovernmentalActivities

2009 2008

17084 21016

38673 34468

55757 55484

14782

1530

16312

StatementsofNetAssets

asofSeptember302009and2008
inthousands

15868

1231

17099

BusinesstypeActivities
2009 2008

692 1848

11018 9966

11710 11814

534

265

799

FormoredetailinformationseetheStatementofNetAssetsonpage15

26745 24134 10726 9111

8198 9216 98 570

4502 5035 87 753

39445 38385 10911 10434

1086
294

1380

TotalPrimaryGovernment
2009 2008

17776 22864

49691 44434

67467 67298

15316 16954

1795 1525

17111 18479

37471

8296

4589

50356

33245

9786

5788

48819

Totalnetassetsofthegovernmentalactivitiesincreasedfrom38385millionto39445millionTotalnetassets
forbusinesstypeactivitiesincreasedfrom10434millionto10911million

TheincreaseingovernmentalactivitiescapitalassetsisduetoprojectsthatwerecompletedduringtheperiodThe
decreaseingovernmentalactivitiesnoncurrentliabilitiesisduetonormalamortizationofthelongtermdebt
Thedecreaseinunrestrictednetassetsismainlyduetothecorrespondingincreaseinrestrictednetassetscaused
frominvestmentincapitalassets

Theincreaseinnetassetsforbusinesstypeactivitiesisprimarilyduetotheincreaseincapitalassetsfundedby
theFederalAviationAdministrationandtheFloridaDepartmentofTransportationfortheCitysmunicipal
airport



Thefollowingtableshowstherevenueandexpensesofthetotalprimarygovernment

REVENUES

Programrevenues
Chargesforservices
Operatinggrantsandcontributions
Capitalgrantsandcontributions

Generalrevenues

Propertytaxes
Othertaxes

Intergovernmental
Other

Totalrevenues

EXPENSES

Generalgovernment
Publicsafety

Physicalenvironment
Transportation
Economicenvironment

Cultureandrecreation

GolfCourse

Airport

Building
Interestandfiscalcharges

Totalexpenses
Changeinnetassetsbeforetransfers
NetassetsOctober12008

NetassetsSeptember302009

GovernmentalActivities

Table2

ChangesinNetAssets

FortheFiscalYearsEndedSeptember302009and2008
inthousands

Governmental

Activities

2009 2008

1291 1426
228 786

1865 836

4802

4670

1821

1729

16406

3170

5421

1348

3438
167

1073

730

15347

1059

38385

39444

9

5149

4754

1990

1993

16934

3375

5227

1806

2111
113

1421

635

14688

2246

36139

38385

Businesstype
Activities

2009 2008

2205 2309 3496 3735

228 786

1357 494 3222 1330

6 54

3568 2857

1477

1080
534

3091
477

10434

10911

1488

1100
605

3193

336
10770

10434

TotalPrimary
Government

2009 2008

4802

4670

1821

1735

19974

5149

4754

1990

2047

19791

3170 3375

5421 5227

1348 1806

3438 2111
167 113

1073 1421

1477 1488

1080 1100

534 605

730 635

18438 17881

1536 1910

48819 46909

50355 48819

Overallthetotalrevenuesincreased183thousandfromthepreviousyearbutonlyasaresultofanincreasein
capitalgrantsthatmorethanoffsetdeclinesinallotherrevenuesourcecategoriesThetotalcostofallprograms
increasedby30557thousandforthesamereasonOuranalysisbelowseparatelyconsiderstheoperations
ofgovernmentalandbusinesstypeactivities

Governmentalactivitiesrevenuesexceedexpensesby1059millionTotalrevenuesdecreasedapproximately
528thousandfromthepreviousyearThedeclinewasprimarilyincategoriesaffectedbytheslowdownin
economicactivityLesswasreceivedinRecreationImpactfeesandadownturnwasnotedinsalestaxesandstate
sharedrevenues Totalexpensesincreased659thousandfromthepreviousyear Thelargestincreasein

spendingwasinthecategoryoftransportation



Thefollowingisagraphicillustrationofthecomparisonforgovernmentalactivitiesrevenueandexpenses
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BusinesstypeActivities

RevenuesoftheCitysbusinesstypeactivitiesseeTable2increased711thousandprimarilybecauseofcapital
grantsExpensesfellby32foralltheCitysbusinesstypeactivitieswithexpensesforBuildingEnterprise
fallingby117duetostaffingreductionsAirportexpensesdeclining18duetounusuallyhighoperating
expensesthatwereincurredtheprioryearandGolfCourseexpensesdeclining7duetoreductionsin
personnelcosts TheCitysMunicipalAirportenjoysacontinuedinterestbytheFloridaDepartmentof
TransportationAviationSectionandFederalAviationAdministrationtoupgradetheairportfacilitiesas
evidencedbyrepeatedsupportviagrantfunding

FollowingisagraphiccomparisonoftheCitysbusinesstypeactivities

BusinessTypeActivitiesComparison
forFiscalYear2009andFiscalYeal2008
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AsnotedearliertheCityusesfundaccountingtoensureanddemonstratecompliancewithfinancerelatedlegal
requirements

GovernmentalFunds

ThefocusoftheCitysgovernmentalfundsistoprovideinformationonnearterminflowsoutflowsand
balancesofspendableresourcesSuchinformationisusefulinassessingtheCitysfinancingrequirementsIn
particularunreservedfundbalancemayserveasausefulmeasureofagovernmentsnetresourcesavailablefor
spendingattheendofthefiscalyear

AstheCitycompletedthefiscalyearitsgovernmentalfundsaspresentedinthebalancesheetonpages1819
reportedacombinedfundbalanceof152millionwhichisadecreaseof43millionfromtheprioryearof
195millionApproximately574ofthistotalamount87millionconstitutesunreservedundesignatedfund
balancewhichisavailableforspendingattheCitysdiscretionTheremainderoffundbalanceisreservedor
designatedtoindicatethatitisnotavailablefornewspendingbecauseithasalreadybeencommitted1topay
debtservice16million2tofundcapitalprojects30million3togenerateincometopayforthe
perpetualcareofthemunicipalcemetery08millionor4foravarietyofotherrestrictedordesignated
purposes11million

ThegeneralfundisthechiefoperatingfundoftheCityAttheendofthefiscalyearunreservedundesignated
fundbalanceofthegeneralfundwas5096901whiletotalfundbalancewas5768114Asameasureofthe
generalfundsliquidityitmaybeusefultocomparebothunreservedfundbalanceandtotalfundbalancetototal
fundexpendituresUnreservedundesignatedfundbalancerepresents42percentoftotalgeneralfund
expenditureswhiletotalfundbalancerepresents48percentofthatsameamount

ThefundbalanceoftheCitysgeneralfunddecreasedby540068duringthecurrentfiscalyearKeyfactorsin
thisreductionareasfollows

Propertytaxrevenuesdecreasedby368863duetoreductionsintaxablepropertyvalues
Licensesandpermitsdecreased134320becausemostofthoseaccountsweremovedtotheBuilding
EnterpriseFund

Intergovernmentaldecreased140938duetolowersalestaxandstatesharedrevenues
Contributionsanddonationsdecreased271906becauseofunusuallylargecontributionstheprioryear
Publicutilitytaxesincreased90677andfranchisefeesincreased127491
Allotherrevenuesdecreasedby62083

Thediscretionarysalestaxrevenuespecialrevenuefundhasatotalunreservedandundesignatedfundbalance
of673676Thedecreasefromthetotalfundbalanceoftheprioryear1404945ismainlyduetotransfers
madetothediscretionarysalessurtaxrevenuebonds2003fundtoestablishacashreserveaccountasrequiredby
thebondcovenants

Theriverfrontredevelopmentspecialrevenuefundhasanunreservedandundesignatedfundbalanceof
984638Theincreasefromthetotalfundbalanceoftheprioryear16404ismainlyduetothereturnofa
portionofthetransfersmadeforcapitalimprovementsthatendedupbeingfundedbygrants

Thetransportationimprovementscapitalprojectfundhasatotalfundbalanceof567307allofwhichis
encumberedorreservedfortransportationrelatedconstructionsuchasroadsintersectionsandsidewalks

Thestormwaterutilityimprovementscapitalprojectfundhasatotalfundbalanceof2080225allofwhich
isreservedforstormwatercapitalprojectsThedecreasefromthetotalfundbalanceoftheprioryear5039510
isduetoexpendituresmadeonseveralstormwatercapitalprojects
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ProprietaryFunds

TheCitysproprietaryfundsprovidethesametypeofinformationfoundinthegovernmentwidefinancial
statementsbutinmoredetail

Thetotalnetassetsofthegolfcoursefundattheendofthefiscalyearamountedto377603whilethe
unrestrictednetassetsdeficitamountedto160600Comparedtotheprioryearinthesamecategorynet
assetsare68764lessthantheprioryearwhiletheunrestrictednetassetshasadecreaseof161233fromthe
prioryearThisismainlyduetotheuseoffundsforrepaymentoflongtermdebtDetailedgolfcoursenetassets
informationispresentedonpage23

Thetotalnetassetsoftheairportfundattheendofthefiscalyearamountedto9876909whilethe
unrestrictednetassetsdeficitamountedto389368Comparedtotheprioryearinthesamecategorynet
assetshaveincreasedby716336whiletheunrestrictednetassetsdecreased345898Thedecreasein
unrestrictednetassetsismainlyduetotheconstructionofairportcapitalprojects

Thetotalnetassetsofthebuildingfundattheendofthefiscalyearamountedto656001whiletheunrestricted
netassetsamountedto636485Thebuildingfundexperiencedanoperatinglossasaresultoftheslowdownin
activityanddropincollectionsofbuildingpermitfees

Otherfactorsconcerningthefinancesofthesethreefundshavealreadybeenaddressedinthediscussionofthe
Citysbusinesstypeactivities

GeneralFundBudgetaryHighlights

OverthecourseofthefiscalyeartheCityCouncilrevisedtheCitybudgetfourtimesThesebudgetamendments
fallintothreecategoriesThefirstcategoryincludesamendmentsandsupplementalappropriationsthatwere
approvedshortlyafterthebeginningoftheyearandreflectfundbalancescarriedoverfromthepriorfiscalyearto
fundoutstandingencumbrancesThesecondcategoryincludesadjustmentsforunanticipatedrevenuesThethird
categoryincludessupplementalappropriationstocoverunanticipateditemsorcoststhatwereinexcessof
budgetedamountsThemaincomponentsoftheincreaseareasfollows

18680supplementalappropriationtogeneralfunddeptalentsforencumberedamountscarriedforward
fromthepriorfiscalyear
2088supplementalappropriationforproceedsfromaJAGGrantforequipmentpurchases
41743supplementalappropriationtopolicedepartmentforfundsreceivedfromapublicsafetygrant
137782supplementalappropriationtopolicedepartmentfortherequiredpensioncontribution
36000supplementalappropriationtopolicedepartmentforunanticipatedhigherovertimeexpenditures
4500supplementalappropriationforthecostsofMISDepartmentequipmentserviceagreementsthat
werenotbudgeted
20000supplementalappropriationtopublicworksforunanticipatedrepairtofacilitiesandpowercosts
43000supplemental appropriationforhigherthananticipatedexpendituresforunemployment
compensationcontractmowingandinsuranceclaims

Duringthefiscalyeartotalgeneralfundactualrevenueswerelessthanfinalamendedbudgetaryestimatesand
totalgeneralfundactualexpenditureswerelessthanthefinalamendedbudgetaryestimatesTheshortfallin
anticipatedrevenueswasmainlyduetoadeclineinintergovernmentalrevenuesspecificallytheCitysshareof
salestaxproceeds Lowerthananticipatedinvestmentearningsalsocontributedtotheshortfall Positive

variancesonexpendituresresultedinalowerdrawonexistingfundbalancesthanhadbeenanticipated
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CapitalAssets

Attheendoffiscalyear2009theCityhad74095502investedinabroadrangeofcapitalassetsincludingland
policeandpublicworksequipmentbuildingsparkfacilitiesroadsbridgesandstormwaterdrainagestructures
Thisamountrepresentsanetincreaseincludingadditionsanddeductionsof8053202or122 overlast

year ThefollowingtableillustratesthechangesincapitalassetsSeepage40andpage41inthenotestothe
financialstatementsfordetailedchangesincapitalassets

Land

Buildings
Improvements

Equipment
Infrastructure

Constructionin

Progress

Totals

Debt

Governmental

Activities

2009

5699045

11284488

5704686

7784213

25125625

CAPITALASSETANDDEBTADMINISTRATION

2008

5696946

11158739

5149267

7390752

22259149

3958971 1520565

Table3

Businesstype
Activities

2009

9060

5082120

1940103

1062333

6237799

13

2008

9060

3726258

1866928

922575

6226110

Totals

2009

5708105

16366608

7644789

8846546

31363424

2008

5706006

14884997

7016195

8313327

28485259

207059 115951 4166030 1636516

59557028 53175418 14538474 12866882 74095502 66042300

Governmentalactivitieshadthefollowingmajorincreasesduringthefiscalyear
AnincreaseinbuildingsmainlyduetoupgradesatSchumannPark
Anincreaseinimprovementsduetothecapitalizationofworkcompletedonpedestrianbridges
Anincreaseinequipmentmainlyduetocapitalizationofnewpolicevehicles
AnincreaseininfrastructuremainlyduetotheworkontheCollierCreekstormwaterdrainagesystem
AnincreaseinconstructioninprogressduetothecontractforworkatCollierCreek

Businesstypeactivitieshadthefollowingmajorincreasesduringthefiscalyear
Anincreaseinbuildingsmainlyduetothecompletionofahangar
Anincreaseinimprovementsmainlyduetoworkonthemunicipalairportlightingandsignage
Anincreaseinequipmentmainlyduetothepurchaseofmunicipalairportmaintenanceequipment
Anincreaseinconstructioninprogressprimarilyduetotheprojecttoconstructanaccessroad

OnSeptember302009theCityhad13421679inbondsandnotesoutstandingversus15203148on
September302008 adecreaseof117 asshowninthetableonthefollowingpage

ThedecreaseindebtissolelyattributabletotheretirementofdebtsTheInfrastructureSalesSurtaxRevenue
BondsSeries2003andSeries2003AandtheStormwaterUtilityRevenueBondsSeries2003wereinitially
insuredbyAAAratedinsuranceagenciesandratedAAAwhichisthehighestratinggivenbyratingagencies
TheCitysRecreationalFacilitiesImprovementandRefundingRevenueBondsSeries2001receivedaAAA
ratingfromStandard PoorsHoweverratingsontheinsuranceagencieshaverecentlybeendowngradedAll
oftheCitysotherdebtprimarilynotesandacapitalleasearenotratedOtherobligationsoftheCityinclude
accruedvacationpayandsickleave

AdditionalinformationontheCityslongtermdebtcanbefoundonpages43through45inthenotestothe
financialstatements



Infrastructuresalessurtaxrevenue

bondsSeries2003

Infrastructuresalessurtaxrevenue

bondsSeries2003A

Stormwaterutilityrevenuebonds
Series2003

Notespayablebackedbylocal
optiongastax
Recreationalfacilities

improvementsandrefunding
revenuebondsseries2001

Governmental

Activities

2009 2008

6255000

1470000

4315000

1089203

Table4

6840000

1605000

4570000

1333197

Totals 13129203 14348197 292476 854951 13421679 15203148

ECONOMICFACTORSANDNEXTYEARSBUDGETSANDRATES

TheCityselectedandappointedofficialsconsideredmanyfactorswhensettingthefiscalyear2010budgettax
ratesandfeesthatwillbechargedforthebusinesstypeactivitiesOneofthosefactorsistheeconomy

SebastianslocaleconomyconsistslargelyofretailandserviceindustriesLessthanonepercentisdevotedto
industrialactivitiesConstructionofnewhomesisthelargestsinglebusinessintheareaSomeofthelargest
retailstoresincludePublixSupermarketandWalMartStoresIncTheIndianRiverCountyunemploymentrate
in2009was141upfrom97inthepreviousyearThisisanalogoustotheeconomicslowdownbeing
experiencedthroughoutthestateandnationAgaininfiscalyear2009thecityexperiencedamajorreductionin
propertyvalue119decreaseandasmalldeclineinnewconstructionpermitsfrom60to58Thelow
numberofnewconstructionpermitsreflectsthestateandnationaltrendandisconsistentwiththeoverallhousing
market

TheseindicatorsweretakenintoaccountwhenadoptingtheGeneralFundbudgetforfiscalyear2010Amounts
availableforappropriationintheGeneralFundbudgetare10809831adecreaseof88fromtheoriginal
fiscalyear2009budgetof11850747Uncertaintyaboutthelowamountofbuildingactivityandconcernabout
additionalmeasuresthatmaybeenactedbytheStatetolimitrevenuesandspendinghascausedtheCitytolimit
spendingTheCityhasdeterminedthatitshouldcontinuetoproceedcautiously

TheGolfCourseexperiencedsomeincreaseingolfrevenuesinfiscalyear2009mainlyduetoaslightincreasein
numberofroundsbeingplayed Althoughitreducedexpensesonsalarieswagesandemployeebenefits
increasesinexpensesonmaintenanceanddepreciationresultedinitbeingunabletomeetthebondcoverage
requirementontheRecreationalFacilitiesImprovementandRefundingRevenueBondsSeries2001 The

coveragerequirementisdefinedasthenetrevenuesbeingequaltoatleast125oftheannualdebtservice
paymentCitymanagementcontinuestomonitortheoperationanddeveloprecommendationsthatcouldresolve
thedeficiency

REQUESTFORINFORMATION

Thisfinancialreportisdesignedtoprovideourcitizenstaxpayerscustomersinvestorsandcreditorswitha
generaloverviewoftheCitysfinancesandtoshowtheCitysaccountabilityforthemoneyitreceivesIfyou
havequestionsaboutthisreportorneedadditionalinformationcontacttheAdministrativeServicesDepartment
atCityofSebastian1225MainStreetSebastianFlorida32958

14

Businesstype
Activities

2009 2008

292476 854951

Totals

2009 2008

6255000 6840000

1470000 1605000

4315000 4570000

1089203 1333197

292476 854951



CityofSebastianFlorida
StatementofNetAssets

September302009

Governmental Businesstype
Activities Activities Total

ASSETS

Cashandcashequivalents 1853386 120880 1974266

Investments 6865360 811369 7676729

Receivables 1453710 79684 1533394

Internalbalances 485000 485000

Prepaiditems 86441 26282 112723

Inventory 71255 25916 97171

Restrictedassets

Temporarilyrestricted
Cashandcashequivalents 1328206 1328206

Investments 3730677 98320 3828997

Permanentlyrestricted
Investments 672259 672259

Overfundedpensioncosts 165630 165630

Deferredcharges 371516 13897 385413

Capitalassetsnotbeingdepreciated
Land 5699045 9060 5708105

Constructioninprogress 3958971 207059 4166030

Capitalassetsnetofaccumulateddepreciation
Buildings 8613841 4474390 13088231

Improvementsotherthanbuildings 3797463 1470630 5268093

Machineryandequipment 1777849 394498 2172347

Infrastructure 14826115 4462514 19288629

Totalassets 55756724 11709499 67466223

LIABILITIES

Accountspayableandothercurrent
liabilities 1304194 117674 1421868

Accruedinterestpayable 223432 223432

Unearnedrevenues 2784 147164 149948

Noncurrentliabilities

Duewithinoneyear 1460471 16716 1477187

Dueinmorethanoneyear 13321489 517432 13838921

Totalliabilities 16312370 798986 17111356

NETASSETS

Investedincapitalassetsnetofrelateddebt 26744896 10725676 37470572

Restrictedfor

Capitalprojects 4124738 4124738

Debtservice 1554128 1554128

Roadprojects 649886 649886

Communityredevelopment 984638 984638

Perpetualcare

Expendable 157769 157769

Nonexpendable 672259 672259

Otherpurposes 53600 98320 151920

Unrestricted 4502440 86517 4588957

Totalnetassets 39444354 10910513 50354867

Theaccompanyingnotestofinancialstatementsareanintegralpartofthisfinancialstatement
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CityofSebastianFlorida
StatementofActivities

FortheyearendedSeptember302009

Operating Capital

Chargesfor Grantsand Grantsand

FunctionProgram Expenses Services Contributions Contributions

Governmentalactivities

Generalgovernment 3169851 220073 5930

Publicsafety 5420585 95606 203513

Physicalenvironment 1347771 908829 500000

Transportation 3437724 18559 593776

Economicenvironment 167470 6000

Culturalrecreation 1073249 66540 765398

Interestandfiscalcharges 730100

Totalgovernmentalactivities 15346750 1291048 228002 1865174

Businesstypeactivities
GolfCourse 1477299 1406956

Airport 1079869 438485 1356914

Building 533641 358947

Totalbusinesstypeactivities 3090809 2204388 1356914

Totalgovernment 18437559 3495436 228002 3222088

ProgramRevenues

GeneralRevenues

Propertytaxesleviedforgeneralpurposes
Salesandusetaxes

Franchisefees

Statesharedrevenuesnotrestrictedtospecificprograms

Interestearnings
Miscellaneous

Totalgeneralrevenues
Changeinnetassets
Netassetsbeginning

Netassetsending

Theaccompanyingnotestofinancialstatementsareanintegralpartofthisfinancialstatement
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11962526

NetExpenseRevenueand
ChangesinNetAssets

Governmental Businesstype
Activities Activities Total

2943848 2943848

5121466 5121466

61058 61058

2825389 2825389
161470 161470

241311 241311

730100 730100

11962526 11962526

70343 70343

715530 715530

174694 174694

470493 470493

470493 11492033

4801924 4801924

4670106 4670106

1327253 1327253

1821347 1821347

261203 5544 266747

140512 140512

13022345 5544 13027889

1059819 476037 1535856

38384535 10434476 48819011

39444354 10910513 50354867
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ASSETS

Cashandcashequivalents
Investments

Accountsreceivables

Duefromothergovernments
Interestreceivable

Inventory

Prepaiditems
Advancetootherfunds

Totalassets

LIABILITIESANDFUNDBALANCES

Liabilities

Accountspayable

Retainagepayable

Duetoothergovernments

Otherdepositsheldinescrow
Totalliabilities

Fundbalances

Reservedfor

Advancetootherfunds

Debtservice

Capitalprojects
Propertyandcasualty
Cemeterycare
Lawenforcement

Emergencyservices
Unreserved

Designatedforemployeeevents
Designatedforlawenforcement
Undesignatedreportedin

Generalfund

Specialrevenuefunds
Totalfundbalances

Totalliabilitiesandfundbalances

Netassetsofgovernmentalactivities

General

865434 49047

4433893 431114

266902

307932 193509

24069 6

71255

86441

200000 285000

6255926 958676

479706

5322

2784

487812

CityofSebastianFlorida
BalanceSheet

GovernmentalFunds

September302009

Discretionary Riverfront Transportation
SalesTax Redevelopment Improvements

200000 285000

100000

350000

9615

11598

5096901

5768114

673676

958676

6255926 958676

18

609416

375251

6

984673

35

35

181832

425291

607123

39816

39816

567307

984638

984638 567307

984673 607123

Amountsreportedforgovernmentalactivitiesinthestatementofnetassetsaredifferentbecause
Capitalassetsusedingovernmentalactivitiesarenotfinancialresourcesthereforearenotreportedinthefunds
Negativenetpensionobligationresultingfromoverfundingofthepoliceofficerspensionplan
Accruedotherpostemploymentandterminationbenefitsarenotfinancialusesthereforearenotreportedinthefunds
Longtermliabilitiesarenotdueandpayableinthecurrentperiodandthereforearenotreportedinthefunds
Accruedlongtermdebtinterestexpensesarenotfinancialusesthereforearenotreportedinthefunds
Someinterestreceivablesarenotfinancialresourcesinthecurrentperiodandthereforearenotreportedinthefunds

Theaccompanyingnotestofmancialstatementsareanintegralpartofthisfmancialstatement

Stormwater

Utility

Improvements

27853

2604079

81200

2713132

395450

237457

632907

2080225

2080225
2713132



Other Total

Governmental Governmental

Funds Funds

1448010 3181592

3423959 11268296

266902

71002 1078934
9 24090

71255

86441

485000

4942980 16462510

146408 1061415

237457

5322

2784

146408 1306978

485000

1554128 1554128

401402 3048934

100000

830029 830029

53600 53600

350000

9615

11598

5096901

1957413 3615727

4796572 15155532

4942980

38673284
165630

326167
14084277

223432
83784

39444354
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REVENUES

Taxes

Property

Publicutility
Sales

Motorfuel

Franchisefees

Licensesandpermits
Intergovernmental
Impactfees

Chargesforservices
Fines

Specialassessments
Investmentearnings
Contributionsanddonations

Otherrevenue

Totalrevenues

EXPENDITURES

Current

Generalgovernment

Publicsafety

Physicalenvironment

Transportation
Economicenvironment

Cultureandrecreation

DebtService

Principal
Interestandfiscalcharges

Capitaloutlay
Totalexpenditures

Excessdeficiencyofrevenues
overunderexpenditures

O1IIERFINANCING

SOURCESUSES
Transfersin

Transfersout

Totalotherfinancingsourcesuses
Netchangesinfundbalances

Fundbalancesbeginning

Fundbalancesending

CityofSebastianFlorida
StatementofRevenuesExpendituresandChangesinFundBalances

GovernmentalFunds

FortheYearEndedSeptember302009

General

4276800

2341458

1327253

29151

2000872

288881

59411

3849

167396 4452 1990

28462

140059

10663592 2333100 527114

2976896

4918779

1425836

1451787

1148408

103492

12025198

1361606

Discretionary Riverfront Transportation
SalesTax Redevelopment Improvements

2328648

20

525124

167470

167470

2333100 359644

821538 668590

2779369 60000
821538 2779369 608590

540068 446269 968234

6308182 1404945 16404

5768114 958676 984638

Theaccompanyingnotestofinancialstatementsareanintegralpartofthisfinancialstatement

751423

19931

771354

2209265

2209265

108159

900098
791939
2229850
2797157

567307

Stormwater

Utility

Improvements

500000

43688

543688

13437

3562964

3576401

1437911 3032713

73428

73428

2959285
5039510

2080225



Other Total

Governmental Governmental

Funds Funds

4801924

2341458

2328648

593776 593776

1327253

29151

18559 3270854

13975 13975

897280 1186161

29527 88938

3849

13457 250914

7456 35918
453 140512

1574483 16413331

2976896

7935 4926714

8794 1448067

244467 1696254

167470

1148408

1218995 1218995

706093 706093

619550 6495271

2805834 20784168

1231351 4370837

3524661 5196376

1456909 5196376
2067752

836401 4370837
3960171 19526369

4796572 15155532
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CityofSebastianFlorida
ReconciliationoftheStatementofRevenuesExpenditures

andChangesinFundBalancesofGovernmentalFunds
TotheStatementofActivities

FortheYearEndedSeptember302009

Netchangeinfundbalancestotalgovernmentalfunds
Amountreportedforgovernmentalactivitiesinthestatementofactivitiesare
differentbecause

Someinterestrevenuesreportedinthestatementofactivitiesdonotconstitute
currentfmancialresourcesthereforearenotreportedasrevenuesingovernmental
funds

GovernmentalfundsreportcapitaloutlayasexpendituresHoweverinthe
statementofactivitiesthecostofthoseassetsisallocatedovertheirestimated
usefullivesasdepreciationexpense

Governmentalfundsonlyreportthedisposalofassetstotheextentproceedsare
receivedfromthesaleInthestatementofactivitiesagainorlossisreportedfor
eachdisposal

Paymentofaspecialassessmentreceivableisreportedasrevenueinthefund
financialstatements 3849

Overfundedpensioncontributionsarereportedasexpendituresinthefundfinancial
statementsandrecordedasanetpensionassetonthestatementofnetassets 65355

Repaymentofbondprincipalnoteprincipalandcapitalleaseprincipalare
expendituresinthegovernmentalfundsbutthepaymentreduceslongterm
liabilitiesinthestatementofnetassets

Someexpensesreportedinthestatementofactivitiesdonotrequiretheuseof
currentfinancialresourcesthereforearenotreportedasexpendituresinthe
governmentalfunds

Changeinnetassetsofgovernmentalactivities 1059819

Theaccompanyingnotestofinancialstatementsareanintegralpartofthisfmancialstatement
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4370837

15802

4206490

1318

1218994

39214



ASSETS

Currentassets

Cashandcashequivalents
Investments

Restrictedcashcashequivalentsand
investments

Revenuebondcovenantaccounts

Duefromothergovernments
Interestreceivable

Inventory

Prepaiditems
Totalcurrentassets

Noncurrentassets

Deferredcharges
Capitalassets

Land

Buildings
Improvementsotherthanbuildings
Machineryandequipment
Infrastructure

Constructioninprocess
Lessaccumulateddepreciation

Totalnoncurrentassets

Totalassets

CityofSebastianFlorida
StatementofNetAssets

ProprietaryFunds
September302009

EnterpriseFunds

GolfCourse Airport Building Totals

4779 90600 25501 120880

811369 811369

98320 98320

76184 76184

1 3499 3500

13048 12868 25916

13190 11045 2047 26282

129337 190698 842416 1162451

13897 13897

9060 9060

331228 4750892 5082120

277590 1662513 1940103

355978 645829 60526 1062333

1100951 5136848 6237799

207059 207059

1333389 2145924 41010 3520323

746255 10266277 19516 11032048

875592 10456975 861932 12194499

LIABILITIES

Currentliabilities

Accountspayable 65548 27672 17143 110363

Advancefromotherfund 485000 485000

Duetoothergovernments 6479 832 7311

Unearnedrevenues 60443 86721 147164

Accruedterminationbenefits 6171 6171

Accruedcompensatedabsences
224 1834 8486 10544

Maturedbondspayable 292475 292475

Totalcurrentliabilities 425169 515338 118521 1059028

Noncurrentliabilities

Compensatedabsences 65170 45227 73867 184264

UnfundedOPEBobligation 7650 19501 13543 40694

Totalnoncurrentliabilities 72820 64728 87410 224958

Totalliabilities 497989 580066 205931 1283986

NETASSETS

Investedincapitalassetsnetofrelateddebt 439883 10266277 19516 10725676

RestrictedforpaymentofAirportrent 98320 98320

Unrestricteddeficit 160600 389368 636485 86517

Totalnetassets 377603 9876909 656001 10910513

Theaccompanyingnotestofinancialstatementsareanintegralpartofthisfinancialstatement
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CityofSebastianFlorida
StatementofRevenuesExpensesandChangesinFundNetAssets

ProprietaryFunds
FortheYearEndedSeptember302009

EnterpriseFunds

GolfCourse Airport Building Totals

Operatingrevenues
Chargesforfeesandrents

Buildingpermitfees 358948 358948

Golfcoursefeespledgedas
securityforrevenuebonds 1371876 1371876

Rents 31178 277004 308182

Otherrevenue 3901 161481 165382

Totaloperatingrevenues 1406955 438485 358948 2204388

Operatingexpenses
Salarieswagesandemployeebenefits 350475 245949 403746 1000170

Contractualservicesmaterialsandsupplies 991669 283254 117788 1392711

Depreciation 89243 542116 12107 643466

Totaloperatingexpenses 1431387 1071319 533641 3036347

Operatingincomeloss 24432 632834 174693 831959

Nonoperatingrevenuesexpenses
Interestincome 806 3158 3964

Interestincomepledgedassecurity
forrevenuebonds 1580 1580

Interestexpense 32015 8550 40565

Bondamortizationexpense 13897 13897

Totalnonoperatingrevenuesexpenses 44332 7744 3158 48918

Incomelossbeforecapitalcontributions
andtransfers 68764 640578 171535 880877

Capitalcontributions 1356914 1356914

Changeinnetassets 68764 716336 171535 476037

Totalnetassetsbeginning 446367 9160573 827536 10434476

Totalnetassetsending 377603 9876909 656001 10910513

Theaccompanyingnotestofinancialstatementsareanintegralpartofthisfmancialstatement
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CashandcashequivalentsOctober1

CashandcashequivalentsSeptember30

CityofSebastianFlorida
StatementofCashFlows

ProprietaryFunds
FortheYearEndedSeptember302009

EnterpriseFunds

GolfCourse Airport Building Totals

CASHFLOWSFROMOPERATING

ACTIVITIES

Cashreceivedfromcustomersandusers 1393849 449485 362539 2205873

Cashpaymentstosuppliers 973644 312994 106925 1393563

Cashpaymentsforemployeeservices 350358 240987 398350 989695

Netcashprovidedusedbyoperating
activities 69847 104496 142736 177385

CASHFLOWSFROMCAPITALAND

RELATEDFINANCINGACTIVITIES

Acquisitionandconstructionofcapitalassets 91065 1604349 1695414

Receiptfromcapitalgrants 1323594 1323594

Capitalcontributions 5000 5000

Principalpaidonrevenuebondmaturities 570000 570000

Bondissuancecosts 7524 7524

Interestpaidonrevenuebonds 49860 49860

Interestpaidonadvancefromotherfunds 8550 8550

Netcashprovidedusedbycapitaland
relatedfinancingactivities 703401 284305 987706

CASHFLOWSFROMINVESTING

ACTIVITIES

Interestoninvestments 1788 1424 472 3684

Netcashprovidedbyinvestingactivities 1788 1424 472 3684

Netincreasedecreaseincashandcashequivalents 631766 387377 142264 1161407

103099 90600 836870 1030569

734865 477977 979134 2191976

Theaccompanyingnotestofinancialstatementsareanintegralpartofthisfinancialstatement
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CityofSebastianFlorida
StatementofCashFlows

ProprietaryFunds
FortheYearEndedSeptember302009

Continued

EnterpriseFunds

GolfCourse Airport Building Totals

Reconciliationofoperatingincomelossto

netcashprovidedusedbyoperatingactivities
Operatingincomeloss 24432 632834 174693 831959

Adjustmentstoreconcileoperatingincometonet
cashprovidedusedbyoperatingactivities
Depreciationexpense 89243 542116 12107

IncreaseDecreaseinassets
Accountsreceivable 11000 11000

Inventories 3253 9350 6097

Prepaidexpenses 3839 4757 2997 5599

IncreaseDecreaseinliabilities

Accountspayable 25433 33932 7866 633

Duetoothergovernments 316 401 717

Unearnedrevenues 2106 3591 1485

Accruedterminationbenefits 13268 13268

Accruedcompensatedabsences 679 3204 17481 20006

AccruedOPEBliability 796 1758 1183 3737

Rentconcessionliability 11000 11000

Totaladjustments 94279 528338 31957 654574

Netcashprovidedusedbyoperatingactivities 69847 104496 142736 177385

Cashandcashequivalentsreconciliation
Currentassets

Cashandcashequivalents 4779 90600 25501 120880

Investments 811369 811369

Restrictedassets

Investments 98320 98320

CashandcashequivalentsatSeptember30 103099 90600 836870 1030569

Theaccompanyingnotestofmancialstatementsareanintegralpartofthisfinancialstatement
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ASSETS

Cashandcashequivalents

Interestanddividendsreceivable

LIABILITIES

NETASSETS

CityofSebastianFlorida
StatementofFiduciaryNetAssets

FiduciaryFunds

September302009

27

Pension

Trust Agency
Police

Officers Performance

Pension Deposits

700130 12760

26685

Investmentsatfairvalue

Localgovernmentsurplustrustfundsinvestmentpool
UnitedStatestreasuries 191316

UnitedStatesagencynotes 1110556

Domesticcorporatebonds 1253111

MunicipalObligations 85955

Domesticcorporateequities 2633202

Totalinvestments 5274140

Totalassets 6000955

Heldintrustforpensionbenefits 6000955

Theaccompanyingnotestofinancialstatementsareanintegralpartofthisfinancialstatement

220000

220000

232760

Refundspayable 232760

Totalliabilities 232760



ADDITIONS

DEDUCTIONS

CityofSebastianFlorida
StatementofChangesinFiduciaryNetAssets

FiduciaryFundPensionTrust
FortheYearEndedSeptember302009

28

Police

Officers

Pension

Contributions

Employer 404104

Planmembers 114229

State 137782

Totalcontributions 656115

Investmentearnings
Netdecreaseinfairvalueofinvestments 122462
Interestanddividends 165741

Totalinvestmentearnings 43279

Lessinvestmentexpenses 31076

Netinvestmentearnings 12203

Totaladditions 668318

Benefits 105203

Refundedcontributions 28205

Administrativeexpenses 8771

Totaldeductions 142179

Changeinnetassets 526139

Netassets beginningofyear 5474816

Netassetsendofyear 6000955

Theaccompanyingnotestofinancialstatementsareanintegralpartofthisfinancialstatement



CityofSebastianFlorida
NotestotheFinancialStatements

September302009

I SUMMARYOFSIGNIFICANTACCOUNTINGPOLICIES

TheCityofSebastiantheCityaFloridaMunicipalCorporationwasincorporatedin1924underSections18261832oftheRevised
FloridaStatutesTheCityhasapopulationof22722livinginanareaofapproximately146squaremilesThegoverningbodyisafive
memberelectedCityCouncilwithamayorelectedfromthefivemembersTheCityCouncilappointstheCityManagerwhois
responsiblefortheadministrationofallCityservices

ThefinancialstatementsoftheCityhavebeenpreparedinconformitywithUSgenerallyacceptedaccountingprinciplesasappliedto
governmentalunitsThemoresignificantoftheCitysaccountingpoliciesaredescribedbelow

AReportingEntity

InevaluatingtheCityasareportingentitymanagementhasincludedallcomponentunitsinaccordancewithGovernmental
AccountingStandardsBoardGASBStatementNo14DefiningtheFinancialReportingEntityandStatementNo39 an

amendmentofGASBNo14TheFinancialReportingEntityconsistsoftheCityofSebastiantheprimarygovernmentandits
blendedcomponentunitsBlendedcomponentunitsarelegallyseparateorganizationsforwhichtheCityCouncilisfinancially
accountableThecomponentunitsdiscussedbelowareincludedintheCitysreportingentity

BlendedComponentUnits

Thefollowingcomponentunitsareblendedwiththeprimarygovernmentforfinancialstatementpurposesbecausethecomponent
unitsgoverningbodyissubstantiallythesameastheCityCouncilorbecausethecomponentunitexclusivelyservestheCity

CommunityRedevelopmentAgencyCRAThegoverningbodyoftheCRAistheSebastianCityCouncilTheCRAisaccounted
forinaspecialrevenuefundentitledRiverfrontRedevelopmentFSSection1633878requiresanindependentauditofthefund
eachfiscalyearandareportofsuchauditTheCityhaspresentedtheCRAasamajorfundoftheCitytosatisfythisrequirement
simplyduetothescopeoftheauditforamajorfundisbroaderthananonmajorfund

CityofSebastianPoliceOfficersPensionPlan TheCityCouncilonlyappointstwoofthefivemembersofthegoverningboard
butitisfinanciallyresponsibleforfundingthepoliceofficerspensionbenefitsTheCityofSebastianPoliceOfficersPensionTrust
FundonlyexiststoprovidepensionbenefitstoCityofSebastianpoliceofficersItisaccountedforasaPensionTrustfundentitled
PoliceOfficersPension

BGovernmentwideandfundfinancialstatements

Thegovernmentwidefinancialstatementsiethestatementofnetassetsandthestatementofchangesinnetassetsreport
informationonallofthenonfiduciaryactivitiesoftheprimarygovernmentanditsblendedcomponentunitsForthemostpartthe
effectofinterfundactivityhasbeenremovedfromthesestatementsGovernmentalactivitieswhichnormallyaresupportedbytaxes
andintergovernmentalrevenuesarereportedseparatelyfrombusinesstypeactivitieswhichrelytoasignificantextentonfeesand
chargesforsupport

Separatefundfinancialstatementsareprovidedforgovernmentalfundsproprietaryfundsandfiduciaryfundseventhoughthelatter
areexcludedfromthegovernmentwidefinancialstatementsMajorindividualgovernmentalfundsandmajorindividualenterprise
fundsarereportedasseparatecolumnsinthefundfinancialstatements

GASBStatementNo34BasicFinancialStatementsandManagementDiscussionandAnalysisforStateandLocalGovernmentssets
forthminimumcriteriapercentageoftheassetsliabilitiesrevenuesorexpendituresexpensesofeitherfundcategoryorthe
governmentalandenterprisefundscombinedforthedeterminationofmajorfundsThenonmajorfundsarecombinedinacolumn
inthefundfinancialstatementsanddetailedinthecombiningsection
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CMeasurementFocusBasisofAccountingandFinancialStatementPresentation

1 EconomicResourcesMeasurementFocusandAccrualBasisofAccounting

Thegovernmentwidefinancialstatementsarereportedusingtheeconomicresourcesmeasurementfocusandtheaccrualbasis
ofaccountingasaretheproprietaryfundandfiduciaryfundfinancialstatementsThismeansthatrevenuesarerecordedwhen
earnedandexpensesarerecordedwhenaliabilityisincurredregardlessofthetimingoftherelatedcashflowsPropertytaxes
arerecognizedasrevenuesintheyearforwhichtheyareleviedGrantsandsimilaritemsarerecognizedasrevenueassoonas
alleligibilityrequirementsimposedbytheproviderhavebeenmet

InapplyingthesusceptibletoaccrualconcepttointergovernmentalrevenuespursuanttoGASBStatementNo33Accounting
andFinancialReportingforNonexchangeTransactionsasamendedbyGASBStatementNo36RecipientReportingofCertain
SharedNonexchangeRevenuestheCitymayactaseitherproviderorrecipienttheprovidershouldrecognizeliabilitiesand
expensesandtherecipientshouldrecognizereceivablesandrevenuewhentheapplicableeligibilityrequirementsincludingtime
requirementsaremetResourcestransmittedbeforetheeligibilityrequirementsaremetshouldundermostcircumstancesbe
reportedasadvancesbytheprovideranddeferredrevenuebytherecipient

PrivatesectorstandardsofaccountingandfinancialreportingissuedpriortoDecember11989generallyarefollowedinboth
thegovernmentwideandproprietaryfundfinancialstatementstotheextentthatthosestandardsdonotconflictwithor
contradictguidanceoftheGovernmentalAccountingStandardsBoardGovernmentsalsohavetheoptionoffollowing
subsequentprivatesectorguidancefortheirbusinesstypeactivitiesandenterprisefundssubjecttothissamelimitationThe
governmenthaselectednottofollowsubsequentprivatesectorguidance

Asageneralruletheeffectofinterfundactivityhasbeeneliminatedfromthegovernmentwidefinancialstatements

Thestatementofactivitiesdemonstratesthedegreetowhichthedirectexpensesofagivenfunctionorsegmentareoffsetby
programrevenuesDirectexpensesarethosethatareclearlyidentifiablewithaspecificfunctionorsegmentProgram
revenuesinclude1chargestocustomersorapplicantswhopurchaseuseordirectlybenefitfromgoodsservicesorprivileges
providedbyagivenfunctionorsegmentand2grantsandcontributionsthatarerestrictedtomeetingtheoperationalorcapital
requirementsofaparticularfunctionorsegmentTaxesandotheritemsnotproperlyincludedamongprogramrevenuesare
reportedinsteadasgeneralrevenues

ProprietaryfundsdistinguishoperatingrevenuesandexpensesfromnonoperatingitemsOperatingrevenuesandexpenses
generallyresultfromprovidingservicesandproducinganddeliveringgoodsinconnectionwithaproprietaryfundsprincipal
ongoingoperationsTheprincipaloperatingrevenuesofthegolfcoursefundandthebuildingfundarechargestocustomersfor
servicesandfortheairportfundleaserevenueOperatingexpensesforenterprisefundsincludecostofsalesandservices
administrativeexpensesanddepreciationoncapitalassetsAllrevenuesandexpensesnotmeetingthisdefinitionarereported
asnonoperatingrevenuesandexpenses

TheagencyfundreportsonlyassetsandliabilitiesthereforeitdoesnothaveameasurementfocusHoweveritusestheaccrual
basisofaccountingtorecognizereceivablesandpayables

2 ModifiedAccrual

Governmentalfundfinancialstatementsarereportedusingthecurrentfinancialresourcesmeasurementfocusandthemodified
accrualbasisofaccountingRevenuesarerecognizedassoonastheyarebothmeasurableandavailableAvailablemeans
collectiblewithinthecurrentperiodorsoonenoughthereaftertobeusedtopayliabilitiesofthecurrentperiodForthis
purposetheCityconsidersrevenuestobeavailableiftheyarecollectedwithinsixty60daysoftheendofthecurrentfiscal
periodexceptgrantrevenuesTheCityconsidersgrantrevenuestobeavailableiftheyarecollectedwithinoneyearoftheend
ofthecurrentfiscalperiodAllmaterialrevenuesexceptforpropertytaxesareconsideredmeasurableandavailableandare
thussusceptibletoaccrualExpendituresaregenerallyrecognizedunderthemodifiedaccrualbasisofaccountingwhenthe
relatedfundliabilityisincurredifmeasurableAnexceptiontothisgeneralruleisprincipalandinterestongenerallongterm
obligationswhicharerecognizedwhendue

Propertytaxespublicutilitytaxesfranchisefeessalesandfueltaxeslicensesandinterestassociatedwiththecurrentfiscal
periodareallconsideredtobesusceptibletoaccrualandsohavebeenrecognizedasrevenuesinthecurrentfiscalperiodOnly
theportionofspecialassessmentsreceivableduewithinthecurrentfiscalperiodisconsideredtobesusceptibletoaccrualas
revenueofthecurrentperiodAllotherrevenueitemsareconsideredtobemeasurableandavailableonlywhencashisreceived
bytheCity

30



Thegovernmentreportsthefollowingmajorgovernmentalfunds

ThegeneralfundisthegovernmentsprimaryoperatingfundItaccountsforallfinancialresourcesofthe
generalgovernmentexceptthoserequiredtobeaccountedforinanotherfund

Thediscretionarysalestaxfundaccountsforthefinancialresourcesusedforinfrastructureimprovements
andequipmentpurchases

Theriverfrontredevelopmentfundaccountsfortaxincrementrevenuesthatarelegallyrestrictedforthe
redevelopmentoftheCitysriverfrontarea

Thetransportationimprovementsfundaccountsfortransportationrelatedconstructionsuchasroads
intersectionsandsidewalksandisfundedwithgovernmentalresourcesimpactfeeslocaloptiongastaxand
stategrants

Thestormwaterutilityimprovementsfundaccountsfortheresourcesassociatedwithdebtandstormwater
assessmentfeesforthepurposeofconstructingstormwaterrelatedimprovements

Thegovernmentreportsthefollowingmajorproprietaryfunds

Thegolfcoursefundaccountsfortheactivitiesofthemunicipalgolfcourse

Theairportfundaccountsfortheactivitiesofthemunicipalitysgeneralaviationairport

Thebuildingfundaccountsfortheactivitiesassociatedwiththebuildingpermitandinspectionprogram

Additionallythegovernmentreportsthefollowingfundtypes

ThepensiontrustfundaccountsfortheactivitiesofthePoliceOfficersRetirementSystemwhich
accumulatesresourcesforpensionbenefitpaymentstoqualifiedpoliceofficers

Theperformancedepositsfundaccountsfordepositsplacedbybiddersanddeveloperstoguarantee
performancepursuanttobidorcontractThesefundsareheldbytheCityasagentforindividualsand
businesses

DAssetsLiabilitiesandFundEquity

1 Cashandcashequivalents

Cashandcashequivalentsrepresentsallinvestmentsthatareshorttermhighlyliquidandreadilyconvertibletoaspecified
cashvalueTheseinvestmentsgenerallyhaveoriginalmaturitiesofthreemonthsorlessCashequivalentsconsistofcashin
banksandonhand

2 Investments

InvestmentsconsistofUSTreasurySecuritiesUSGovernmentAgencySecuritiescommonstockguaranteedinvestment
contractsandtheLocalGovernmentSurplusFundsTrustFundInvestmentpoolPoolAandPoolBTheLocalGovernment
SurplusFundsTrustFundisadministeredbytheFloridaStateBoardofAdministrationwhichisnotaregistrantwiththe
SecuritiesandExchangeCommissionHowevertheBoardhasadoptedoperatingproceduresconsistentwiththerequirements
fora2a7fundoraccountsinPoolAInaccordancewiththeregulationsof2a7likepoolstheCitysshareofinvestmentsheld
attheStateBoardofAdministrationinPoolAarereportedatamortizedcostwhichapproximatesfairvalueThispoolis
regulatedbytheStateandthefairvalueofthepositioninthepoolisthesameasthevalueofthepoolshareInvestment
earningsofPoolAareallocatedtotheparticipatingfundsattheendofeachmonthbasedupontheratioofeachparticipants
investmenttothetotalpooledinvestmentsInvestmentsintheStateBoardofAdministrationaccountinPoolBarereportedat
fairvalueandasincomeandreturnsofprincipalbecomeavailabletheyaretransferredtoPoolAOtherinvestmentsincluding
thePoliceOfficersPensionFundarereportedattheirfairvaluebasedonthequotedmarketpriceorthebestavailable
information

3 InterfundReceivablesandPavables

Duringthecourseofoperationstransactionsoccurbetweenindividualfundsthatmayresultinamountsowedbetweenfunds
Shortterminterfundloansarereportedasduetoandfromotherfunds Duetoandfromotherfundsareeliminatedinthe

StatementofNetAssetsTherewerenointerfundloansbetweentheGovernmentalfundsandProprietaryfundsasofSeptember
302009

Advancesbetweenfundsasreportedinthefundfinancialstatementsareoffsetbyafundbalancereserveaccountinapplicable
governmentalfundstoindicatethattheyarenotavailableforappropriationandarenotexpendableavailablefinancialresources
AsofSeptember302009theairportfundhasbeenadvanced200000fromthegeneralfundand285000fromthe
discretionarysalestaxfund

31



4 Receivables

ReceivablesconsistoftradereceivablesduefromothergovernmentsandinterestreceivableseeNoteIVConpage39for
detailandarerecordedatthenetrealizablevalueTheCityasofSeptember302009hasnoallowancefordoubtfulaccounts
sinceallreceivablesareconsideredcollectible

5 InventoryandPrepaidItems

InventoryisvaluedatcostusingtheaveragecostmethodInventoryintheGeneralfundconsistsofmaterialsandsuppliesheld
forconsumptionThecostisrecordedasanexpenditureexpenseatthetimetheindividualinventoryitemsareconsumed
InventoryintheGolfCoursefundconsistsofsuppliesheldforresale

Certainpaymentstovendorsreflectcostsapplicabletofutureaccountingperiodsandarerecordedasprepaiditemsinboth
governmentwideandfundfinancialstatements

6 RestrictedAssets

CertainnetassetsoftheCityareclassifiedasrestrictedassetsonthestatementofnetassetsbecausetheiruseislimitedeitherby
lawthroughconstitutionalprovisionorenablinglegislationorbyrestrictionsimposedexternallybycreditorsgrantors
contributorsorlawsorregulationsofothergovernmentsInafundwithbothrestrictedandunrestrictedassetsqualified
expensesareconsideredtobepaidfirstfromrestrictednetassetsandthenfromunrestrictednetassets

7 CapitalAssets

Capitalassetswhichincludelandbuildingsimprovementsequipmentandinfrastructureassetsegroadsbridges
sidewalksandsimilaritemsarereportedintheapplicablegovernmentalorbusinesstypeactivitiescolumnsinthe
governmentwidefinancialstatementsTheCitydefinescapitalassetsasassetswithaninitialindividualcostofmorethan
750andanestimatedusefullifeinexcessofoneyearSuchassetsarerecordedathistoricalcostifpurchasedandatfair
marketvalueatdateofgiftifdonatedMajoradditionsarecapitalizedwhilemaintenanceandrepairsthatdonotimproveor
extendthelifeoftherespectiveassetsareexpensed

AllinfrastructureassetsacquiredpriortotheimplementationofGASBStatement34werecapitalizedasprojectsandwere
completedorassetswereacquiredThereforetheinitialcapitalizationofgeneralinfrastructureassetswasnotnecessary

Capitalassetdepreciationisrecognizedusingthestraightlinemethodovertheestimatedusefullivesasfollows
Classification RangeofLives
Buildingsandimprovements 1040years
Publicdomaininfrastructure 4050years
Systeminfrastructure 1530years
Improvementsotherthanbuildings 1040years
Machineryequipmentandother 515years
Airportrunways 20years

8 CompensatedAbsences

ItistheCityspolicytopermitemployeestoaccumulateearnedbutunusedvacationandsickleavebenefitsandtheseare
accountedforusingtheterminationpaymentmethodAllvacationandsickleaveamountsareaccruedinthegovernmentwide
andproprietaryfinancialstatementsAliabilityfortheseamountsisreportedingovernmentalfundsonlyiftheyhavematured
forexampleasaresultofemployeeresignationsandretirements

9 LongTermLiabilities

Inthegovernmentwidefinancialstatementsandproprietaryfundtypesinthefundfinancialstatementslongtermdebtand
otherlongtermobligationsarereportedasliabilitiesintheapplicablegovernmentalactivitiesbusinesstypeactivitiesor
proprietaryfundtypestatementofnetassetsBondpremiumsanddiscountsaswellasissuancecostsaredeferredand
amortizedoverthelifeofthebondsusingthestraightlinemethodBondspayablearerecordednetoftheapplicablebond
premiumordiscountBondissuancecostsarereportedasdeferredchargesandamortizedoverthelifeoftherelateddebtIn
thefundfinancialstatementsgovernmentalfundtypesrecognizebondpremiumanddiscountsaswellasdebtissuancecosts
duringthecurrentperiodThefaceamountofdebtissuedisreportedasotherfinancingsourcesPremiumsreceivedondebt
issuancesarereportedasotherfinancingsourceswhilediscountsondebtissuancesarereportedasotherfinancinguses
Issuancecostswhetherornotwithheldfromtheactualdebtproceedsreceivedarereportedasdebtserviceexpenditures
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10FundEquity

Inthefundfinancialstatementsgovernmentalfundsreportreservationsoffundbalanceforamountsthatarenotavailablefor
appropriationorarelegallyrestrictedbyoutsidepartiesforuseforaspecificpurposeThenatureandpurposeofthesereserves
areexplainedasfollows

Reservedforencumbrance representsencumbrancesoutstandingatyearendthattheCityintendsto
honorascommitments

Reservedfordebtservice representsinaccordancewithlegalrestrictionsamountsforpaymentof
principalandinterestmaturinginlateryears
Reservedforcapitalprojectsrepresentsamountsrestrictedforcapitalprojects
Reservedforpropertyandcasualtyrepresentsamountsrestrictedforpropertyandcasualtyclaims
Reservedforcemeterycarerepresentsamountsrestrictedforuseincemeterymaintenance
ReservedforlawenforcementrepresentsinaccordancewithStateStatutesfundsrequiredtobespent
ondrugeducationandawarenessactivities
Reservedforemergencyservicesrepresentsamountrestrictedfornaturaldisasters
Reservedforequipmentreplacementrepresentsamountsrestrictedforthereplacementofcapitalassets

Designationsofunreservedfundbalancesarenotrequiredbylaworaccountingprinciplesbutarefurtherclassificationsoffund
equitytoidentifyfundsthatarenotearmarkedforspecificpurposes

IIRECONCILIATIONOFGOVERNMENTWIDEANDFUNDFINANCIALSTATEMENTS

AExplanationofDifferencesBetweentheGovernmentalFundBalanceSheetandtheGovernmentwideStatement
ofNetAssets

Thegovernmentalfundbalancesheetincludesreconciliationbetweenfundbalancetotalgovernmentalfundsandnetassets
governmentalactivitiesasreportedinthegovernmentwidestatementofnetassets

TotalfundbalancesoftheCitysgovernmentalfunds15155532differsfromnetassetsofgovernmentalactivities
39444354reportedinthestatementofnetassetsThisdifferenceprimarilyresultsfromthelongtermeconomicfocusofthe
statementofnetassetsversusthecurrentfinancialresourcesfocusofthegovernmentalfundbalancesheetTheeffectofthe
differencesisillustratedbelow

Capitalrelateditems
Whencapitalassetspropertyplantequipmentthataretobeusedinthegovernmentalactivitiesarepurchasedorconstructedthe
costofthoseassetsarereportedasexpendituresingovernmentalfundsHoweverthestatementofnetassetsincludedthosecapital
assetsamongtheassetsoftheCityasawhole

Costofcapitalassets 59557028
Accumulateddepreciation 20883744

Total 38673284

Netpensionobligation
Whennetpensionobligationisanegativeamounttheamountispresentedasanassetonthestatementofnetassets

Negativenetpensionobligation 165630

Otherpostemploymentandterminationbenefits
Accruedotherpostemploymentandterminationbenefitsarenotfinancialusesthereforearenotreportedinthefund

Otherpostemploymentbenefits 304288
Terminationbenefits 21879

Total 326167
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Longtermdebttransactions
LongtermliabilitiesapplicabletotheCitysgovernmentalactivitiesarenotdueandpayableinthecurrentperiodandaccordingly
arenotreportedasfundliabilitiesbothcurrentandlongtermarereportedinthestatementofnetassetsBalancesatSeptember30
2009were

Bondspayable
Infrastructuresalessurtaxrevenuebonds
Series2003 6255000

LessDeferredchargeforissuancecosts 165690 6089310

Infrastructuresalessurtaxrevenuebonds
Series2003A 1470000

LessDeferredchargeforissuancecosts 64817 1405183

Stormwaterutilityrevenuebonds
Series2003 4315000

LessDeferredchargeforissuancecosts 138017
LessDeferredchargeforbonddiscounts 10416 4166567

Notespayable 1089203
LessDeferredchargeforissuancecosts 2991 1086212

Contaminationliability 91200

Compensatedabsences 1245805

Total 14084277

Accruedinterest

Accruedliabilitiesinthestatementofnetassetsdiffersfromtheamountreportedingovernmentalfundsduetoaccruedintereston
bondspayableandnotespayable

Bonds 218899
Notes 4533

Total 223432

Accruedreceivable

Someinterestreceivablesarenotfinancialresourcesinthecurrentperiodthereforearenotreportedinthefunds

Interestreceivables 5 83784
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BExplanationofDifferencesBetweentheGovernmentalFundStatementofRevenuesExpendituresandChanges
inFundBalancesandtheGovernmentwideStatementofActivities

Thenetchangeinfundbalancesforgovernmentalfundsadecreaseof4370837differsfromthechangeinnetassetsfor
governmentalactivitiesanincreaseof1059819reportedinthestatementofactivitiesThedifferencesariseprimarilyfromthe
longtermeconomicfocusofthestatementofactivitiesversusthecurrentfinancialresourcesfocusofthegovernmentalfundsThe
effectofthedifferencesisillustratedbelow

Interestreceivables

Someinterestearningsreportedinthestatementofactivitiestheprioryearwerereportedasrevenuesingovernmentalfunds

Longtermdebttransactions

Interestearnings 15802

Capitalrelateditems
Whencapitalassetsthataretobeusedingovernmentalactivitiesarepurchasedorconstructedtheresourcesexpendedforthose
assetsarereportedasexpendituresingovernmentalfundsHoweverinthestatementofactivitiesthecostsofthoseassetsis
allocatedovertheirestimatedusefullivesandreportedasdepreciationexpenseAsaresultfundbalancesdecreasebytheamountof
financialresourcesexpendedwhereasnetassetsdecreasebytheamountofdepreciationexpensechargedfortheyear

Capitaloutlay 6495271
Depreciationexpense 2288781

Difference 4206490

InthestatementofactivitiesthegainandlossonthesaleanddisposalofcapitalassetsarereportedHoweverinthegovernmental
fundsonlytheproceedsfromthesaleincreasefinancialresources

Lossondisposaloffixedassets 1318

SpecialAssessment
ApaymentofaspecialassessmentwasreportedasrevenueinthefundfinancialstatementsHoweverthishadbeenaccruedina
previousperiodonthegovernmentwidefinancialstatements

Specialassessmentrevenue 3849

Pensionobligation
Overfundedpensioncontributionsarereportedasexpendituresinthefundfinancialstatementsandrecordedasanetpensionasseton
thestatementofassets

Increaseinnetpensionobligation 65355

Repaymentsofbondprincipalnotespayableprincipalandcapitalleaseprincipalarereportedasexpendituresinthegovernmental
fundsandthushavetheeffectofreducingfundbalancebecausecurrentfinancialresourceshavebeenusedHowevertheprincipal
paymentsreducetheliabilitiesinthestatementofnetassetsanddonotresultinanexpenseinthestatementofactivities

Bondprincipalpaymentmade 975000

Notespayableprincipalpaymentmade 243994
Total 1218994

Someexpensesreportedinthestatementofactivitiesdonotrequiretheuseofcurrentfinancialresourcesthereforearenotreported
asexpendituresingovernmentalfunds

Accruedarbitrageexpense 26091
Netchangeincompensatedabsences 7499
Netaccruedbondinterestexpense 14719
Netaccruednotesinterestexpense 1016
Amortizationofissuancecosts 39741
Otherpostemploymentbenefits 28459
Terminationbenefits 5341
Netadjustment 39214
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IIISTEWARDSHIPCOMPLIANCEANDACCOUNTABILITY

BudgetaryInformation

Budgetsarepreparedannuallyonamodifiedaccrualbasiswithencumbranceaccountingforallgovemmentalfundsexceptthecapital
projectfundswhichareapprovedonalifeoftheprojectbasis andthepermanentfundwhichisnotbudgetedAllannual
appropriationslapseatyearend

OnorbeforethethirdFridayinMayofeachyearallagenciesofthegovernmentsubmitrequestsforappropriationstothegovernments
CityManagersothatabudgetmaybepreparedBeforeJuly31theproposedbudgetispresentedtothegovernmentscouncilforreview
ThecouncilholdsbudgetworkshopsandpublichearingsandafinalbudgetmustbepreparedandadoptednolaterthanSeptember30

Encumbranceaccountingunderwhichpurchaseorderscontractsandothercommitmentsfortheexpenditureofmoniesarerecordedin
ordertoreservethatportionoftheapplicableappropriationisemployedasanextensionofformalbudgetaryintegrationintheGeneral
SpecialRevenueDebtServiceandCapitalProjectsfundsEncumbrancesoutstandingatyearendarecarriedforwardandreappropriated
tothenextyearsbudget

ActualresultsofoperationspresentedinaccordancewithUSgenerallyacceptedaccountingprinciplesGAAPbasisandtheCitys
accountingpoliciesdonotrecognizeencumbrancesasexpendituresuntiltheperiodinwhichtheactualgoodsorservicesarereceivedand
aliabilityisincurredItisnecessarytoincludebudgetaryencumbrancestoreflectactualrevenuesandexpendituresonabasisconsistent
withtheCityslegallyadoptedbudgetSeepage52throughpage54

IVDETAILNOTESONALLFUNDS

ADeposits

AtSeptember302009thecarryingamountoftheCityofSebastiansdepositswithbankswas3312752andthebankbalancewas
3355675AllthedepositswerecoveredbytheFDICorcollateralizedinaccordancewiththeFloridaSecurityforPublicDeposits
ActUndertheActeveryqualifiedpublicdepositoryshalldepositwiththeTreasurereligiblecollateralhavingamarketvalueequal
to50oftheaveragedailybalanceforeachmonththatallpublicdepositsareinexcessofanyapplicabledepositinsuranceIfthe
publicdepositsexceedthetotalamountoftheregulatorycapitalaccountsofabankortheregulatorynetworthofasavings
associationtherequiredcollateralshallhaveamarketvalueequalto125ofthedeposits

BInvestments

OnApril232003SebastianCityCouncilformallyadoptedaninvestmentpolicypursuanttoSection218415FloridaStatutesthat
establishedpermittedinvestmentsassetallocationlimitsandissuerlimitscreditratingsrequirementsandmaturitylimitstoprotect
CityscashandinvestmentassetsTheCitymaintainsacommoncashandinvestmentpoolfortheuseofallfundsPensionTrust
FundsareheldwiththirdpartytrusteesandaregovernedbyrulesestablishedbyFloridaStatuteChapter185

Investmentholdingsconsistof4866010inUnitedStatesGovernmentAgencieswhicharereportedatfairvalueinaccordancewith
GASBStatementNo31AccountingandFinancialReportingforCertainInvestmentsandforExternalInvestmentPoolsThese
investmentsareheldintrustbytheCitysbankdepositoryintheCitysname

Section218415FloridaStatuteslimitsthetypesofinvestmentsthattheCitycaninvestinunlessspeciallyauthorizedintheCitys
investmentpolicyTheCityhasaformalinvestmentpolicythatallowsforthefollowinginvestmentsFloridaLocalGovernment
SurplusFundsTrustFundUnitedStatesGovernmentSecuritiesUnitedStatesGovernmentAgenciesFederalInstrumentalities
InterestBearingTimeDepositorSavingAccountsRepurchaseAgreementsCommercialPaperHighGradeCorporateNotes
BankersAcceptancesStateandorLocalGovernmentTaxableandorTaxExemptDebtRegisteredInvestmentCompaniesMoney
MarketMutualFundsandIntergovernmentalInvestmentPool

FloridaStatutesChapter185regulatesthetypesofinvestmentthatmaybeheldbythePolicePensionTrustFundTheinvestment
guidelineshavebeenaugmentedbyCityordinancethathaveadoptedspecificinvestmentpoliciesCompliancewiththepoliciesand
guidelineshasbeenevaluatedbythepensionboard

36



AsofSeptember302009theCityhadthefollowinginvestmentsandeffectivedurationpresentedintermsofyears

InvestmentMaturityYear
InvestmentType FairValue LessThan1 From13 From46

Governmentwide

Localgovernmentsurplusfundtrust
fundinvestmentpool 5660131 5660131

UnitedStatesAgencies 4866010 4866010

Certificateofdeposit 1651844 540759 1111085

12177985 11066900 1111085

Over7

FiduciaryFunds

Localgovernmentsurplusfundstrust
fundSBA 220000 220000

UnitedStatesTreasuries 191316 191316

UnitedStatesAgencies 1110556 66991 231828 263808 547929

MunicipalObligations 85955 85955

Domesticcorporatebonds 1253111 102694 155871 627950 366596

Domesticcorporateequities 2633202 2633202

5494140 3022887 387699 891758 1191796

Interestreceivableonthegovernmentwideandfiduciaryinvestmentportfoliosamountedto107874and3500respectivelyasof
September302009

InterestRateRisk

TheCitysinvestmentpolicylimitsinterestrateriskbyattemptingtomatchinvestmentmaturitieswithknowncashneedsand
anticipatedcashflowrequirementsInvestmentmaturitiesshallnotexceedthirtysix36monthsInvestmentsofconstructionfunds
shallhaveatermappropriatetotheneedforfundsandinaccordancewithdebtcovenants

CreditRisk

TheCityinvestmentpolicypermitsforinvestmentsinthefollowinginvestmentswhicharelimitedtocreditqualityratingsfrom
nationallyrecognizedagenciesasfollows

MutualfundsshallberatedmorAAmGorbetterbyStandard PoorsortheequivalentbyanotherratingagencyStateandor
localgovernmenttaxableandortaxexemptdebtgeneralobligationandorrevenuebondsratedatleastAabyMoodysandAA
byStandard PoorsforlongtermdebtorratedatleastMIG2byMoodysandSP2byStandard Poorsforshortterm

debtBankersacceptancesissuedbyadomesticbankorafederallychartereddomesticofficeofaforeignbankwhichareeligible
forpurchasebytheFederalReserveSystematthetimeofpurchasetheshorttermpaperisratedataminimumP1byMoodys
InvestorsServicesandA1Standard PoorsCommercialpaperofanyUnitedStatescompanythatisratedatthetimeof
purchasePrime1byMoodysandA1byStandard PoorsprimecommercialpaperCorporatenotesissuedbycorporations
organizedandoperatingwithintheUnitedStatesorbydepositoryinstitutionslicensedbytheUnitedStatesthathavealongtermdebt
ratingatthetimeofpurchaseataminimumAabyMoodysandaminimumlongtermdebtratingofAAbyStandard Poors

AsofSeptember302009theCitysinvestmentsecuritieswereallindividuallyratedAAAbyStandard PoorsandAaaby
MoodysInvestorServices

AsofSeptember302009thecityhad5880131investedintheStateBoardofAdministrationsLocalGovernmentSurplusTrust
FundsInvestmentPoolwhichconsistofaccountsinPoolAandPoolB5683046isinPoolAand197085isinPoolBPoolA
hadaratingbyStandardandPoorsRatingServicesasAAAmonSeptember302009andamountsmaybewithdrawnwithout
penaltyPoolBparticipantsareprohibitedfrommakingwithdrawalsPoolBisnotratedbyanynationallyrecognizedstatistical
ratingagencyAdditionalinformationregardingtheLocalGovernmentSurplusFundsTrustFundmaybeobtainedfromtheState
BoardofAdministration

InvestmentintheCityspensiontrustfundsarelimitedbyStateStatutesChapter185andbyaninvestmentpolicyadoptedbythe
fundsBoardofTrusteesTheallowableinvestmentinstrumentsincludeUnitedStatesGovernmentObligationsCertificatesof
DepositandRepurchaseAgreementswithmajormoneycenterbanksCommercialPaperratedA1byStandard PoorsorP1by
MoodysorbetterwiththeexceptionofthecustodianssavingsaccountInadditioncommonstocksandequitysecuritieshaving
prospectsofattractivereturnsfromacombinationofappreciationarealsoallowed
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CustodialCreditRisk

TheCitysinvestmentpolicypursuanttoSection21841518FloridaStatutesrequiressecuritieswiththeexceptionofcertificates
ofdepositsshallbeheldwithathirdpartycustodianandallsecuritiespurchasedbyandallcollateralobtainedbytheCityshould
beproperlydesignatedasanassetoftheCityThesecuritiesmustbeheldinanaccountseparateandapartfromtheassetsofthe
financialinstitutionAthirdpartycustodianisdefinedasanybankdepositorycharteredbytheFederalGovernmenttheStateof
FloridaoranyotherstateorterritoryoftheUnitedStateswhichhasabranchorprincipalplaceofbusinessintheStateofFloridaas
definedinSection65812FloridaStatutesorbyanationalassociationorganizedandexistingunderthelawsoftheUnitedStates
whichisauthorizedtoacceptandexecutetrustsandwhichisdoingbusinessintheStateofFloridaCertificatesofdeposits
maintainedbybookentryattheissuingbankshallclearlyidentifytheCityastheowner

AsofSeptember302009theCitysinvestmentportfoliowasheldwithathirdpartycustodianasrequiredbytheCitysinvestment
policy

ConcentrationofCreditRisk

TheCitysinvestmentpolicyhasestablishedassetallocationandissuerlimitsonthefollowinginvestmentswhicharedesignedto
reduceconcentrationofcreditriskoftheCitysinvestmentportfolio

Amaximumof100ofavailablefundsmaybeinvestedintheSBAandintheUnitedStatesGovernmentSecurities50of
availablefundsmaybeinvestedinUnitedStatesGovernmentagencieswitha25limitonindividualissuers80ofavailable
fundsmaybeinvestedinFederalInstrumentalitieswitha40limitonindividualissuers25ofavailablefundsmaybeinvestedin
nonnegotiableinterestbearingtimecertificatesofdepositswitha15limitsonindividualissuers50ofavailablefundsmaybe
investedinrepurchaseagreementsexcludingone1businessdayagreementsandovernightsweepagreementswitha25limiton
anyoneinstitution25ofavailablefundsmaybedirectlyinvestedinprimecommercialpaperwitha10limitonindividual
issuers15ofavailablefundsmaybedirectlyinvestedincorporatenoteswitha5limitonindividualissuers25ofavailable
fundsmaybedirectlyinvestedinBankersAcceptanceswitha10limitonindividualissuers20ofavailablefundsmaybe
investedintaxableandtaxexemptdebts50ofavailablefundsmaybeinvestedinmoneymarketmutualfundwitha25limiton
individualissuers10ofavailablefundsmaybeinvestedinintergovernmentalinvestmentpools

TheCityspensiontrustfundsinvestmentpolicyadoptedbythefundsBoardofTrusteeshasestablishedassetallocationandissuer
limitsonthefollowinginvestmentswhicharedesignedtofocusonperformanceAmaximumof100ofavailablefendsmaybe
investedinfixedincomesecuritiesandamaximumof50ofavailablefundsmaybeinvestedinequitysecurities

AsofSeptember302009theCityhadthefollowingissuerconcentrationbasedonfairvalue

Issuer Amount

Localgovernmentsurplusfundstrust
fundSBA 5660131
UnitedStatesTreasuries

UnitedStatesAgencies 4866010

MunicipalObligations

Certificateofdeposit 1651844

Domesticcorporatebonds

Domesticcorporateequities
Total 12177985

Governmentwide

Percentageof
Portfolio

38

4648

3996

1356

000

000

10000

Amount

Fiduciary

220000

191316

1110556

85955

1253111

2633202

5494140

Funds

Percentageof
Portfolio

400

348

2021

156

000

2281

4793

10000



CReceivableandPayableBalances

Receivables

ReceivablesatSeptember302009wereasfollows

DueFrom

Interest Accounts Other

Receivable Receivable Governments Total

Governmentalactivities

General 107853 266902 307932 682687

Discretionarysalestax 6 193509 193515

Riverfrontredevelopment 6 6

Transportationimprovements 425291 425291

Stormwaterutilityimprovements 81200 81200

Othergovernmental 9 71002 71011

Totalgovernmentalactivities 107874 266902 1078934 1453710

Businesstypeactivities
Airport 1 76184 76185

Building 3499 3499

Totalbusinesstypeactivities 3500 76184 79684

Allreceivablesareanticipatedtobecollected

Payables

PayablesatSeptember302009wereasfollows

Salaries Dueto

and Other

Vendors Retainage Benefits Government Total

Governmentalactivities

General 102957 376749 5322 485028

Riverfrontredevelopment 35 35

TransportationImprovements 39816 39816

Stormwaterutilityimprovements 395450 237457 632907

Othergovernmental 146408 146408

Totalgovernmentalactivities 684666 237457 376749 5322 1304194

Businesstypeactivities
Golfcourse 51424 14124 6479 72027

Airport 17395 10277 832 28504

Building 6668 10475 17143

Totalbusinesstypeactivities 75487 34876 7311 117674

Governmentalfundsreportdeferredrevenueinconnectionwithreceivablesforrevenuesthatarenotconsideredtobeavailableto
liquidateliabilitiesofthecurrentperiodGovernmentalfundsalsodeferrevenuerecognitioninconnectionwithresourcesthathave
beenreceivedbutnotyetearnedAtSeptember302009therewas2784reportedasunearnedrevenues
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DCapitalAssets

CapitalassetactivityfortheyearendedSeptember302009wasasfollows

Governmentalactivities

Capitalassetsnotbeingdepreciated
Land

Constructioninprogress
Totalcapitalassetsnotbeingdepreciated

Capitalassetsbeingdepreciated
Buildings
Improvementsotherthanbuildings
Machineryandequipment
Infrastructure

Totalcapitalassetsbeingdepreciated

Lessaccumulateddepreciationfor

Buildings
Improvementsotherthanbuildings
Machineryandequipment
Infrastructure

Totalaccumulateddepreciation
Totalcapitalassetsbeingdepreciatednet
Governmentalactivitiescapitalassetsnet

Businesstypeactivities

Capitalassetsnotbeingdepreciated
Land

Constructioninprogress
Totalcapitalassetsnotbeingdepreciated

Capitalassetsbeingdepreciated
Buildings
Improvementsotherthanbuildings
Machineryandequipment
Infrastructure

Totalcapitalassetsbeingdepreciated

Lessaccumulateddepreciationfor
Buildings

Improvementsotherthanbuildings
Machineryandequipment
Infrastructure

Totalaccumulateddepreciation

Totalcapitalassetsbeingdepreciatednet
Businesstypeactivitiescapitalassetsnet

Beginning
Balance

5696946

1520565

7217511

11158739

5149267

7390752

22259149

45957907

Beginning
Balance

40

Increases

2099

3213102

3215201

125749

555419

507122

2866476

4054766

2287911 382736

1650643 256580

5441254 677453

9327498 972012

18707306 2288781
27250601 1765985

34468112 4981186

Increases

Decreases

5699045

774696 3958971

774696 9658016

11284488

5704686

113661 7784213

25125625

113661 49899012

2670647

1907223
112343 6006364

10299510
112343 20883744

1318 29015268

776014 38673284

Decreases

Ending
Balance

Ending
Balance

9060 9060

115951 138392 47284 207059

125011 138392 47284 216119

3726258 1355862 5082120

1866928 88303 15128 1940103

922575 148454 8696 1062333

6226110 11689 6237799

12741871 1604308 23824 14322355

495396 112334 607730

364454 120147 15128 469473

563742 112789 8696 667835

1477089 298196 1775285

2900681 643466 23824 3520323

9841190 960842 10802032

9966201 1099234 47284 11018151



Depreciationexpensewaschargedtofunctionsprogramsofthegovernmentasfollows

Governmentalactivities

Generalgovernment

Publicsafety
Transportation
Physicalenvironment
Culturalandrecreation

Totaldepreciationexpensegovernmentalactivities

Businesstypeactivities
GolfCourse

Airport

Building

Totaldepreciationexpensebusinesstypeactivities

ConstructionCommitments

TheCityhasvariousconstructioncommitmentsoutstandingatSeptember302009Themajorcommitmentsincludethefollowing

Proiect

SchumannParkImprovements

PedestrianBridges

PowerlineRoad

SchumannBarberIntersection

MiddleStonecropImprovements

CollierCreekImprovements
BlossomDitchPhaseII

14RoundSwaleRehabilitation

PotomacRoadCrossing

GeorgeStreetDitch

AirportAccessRoad

HangarConstruction

Total

EAdvances

AdvancebalancesatSeptember30

AdvancefromGeneralFundtotheAirportFund

AdvancefromDiscretionarySalesTaxFundtotheAirportFund

Total

TransfersIn

GeneralFund

RiverfrontRedevelopment

TransportationImprovements

StormwaterUtilityImprovements

NonmajorGovernmentalFunds

TotalTransfersOut

Remaining

Spenttodate Commitment

133598

589705

176955

164505

4949068

6248

708375

21650

16307

832613

1367549

41402

38120

14769

281174

217796

546258

305752

14345

103305

75693

157473

57451

8966573 1853538

2009consistedofthefollowingamounts

316317

525170

558484

550045

338765

2288781

89243

542116

12107

643466

200000

285000

485000

Major

FundingSource

RecreationImpactFees

DSTDiscretionarySalesTax

ContributionsandDSTDiscretionarySalesTax

DSTDiscretionarySalesTax
StormwaterFees

BondProceedsandGrants

DSTDiscretionarySalesTax

DSTDiscretionarySalesTax

DSTDiscretionarySalesTax
StormwaterFees

GrantandAirportFunds

GrantandAirportFunds

Thebalanceof285000advancedtotheairportfundfromthediscretionarysalestaxfundistoberepaidoverathirtyyearperiodin
accordancewithResolutionNoR0820Thebalanceof200000advancedtotheairportfromgeneralfundrepresentsacashloan
madein2007withoutanyspecifiedtermsforrepayment

FInterfundTransfers

Transfersareusedto1moverevenuesfromthefundthatstatuteorbudgetrequiresthemtobecollectedintothefundthatstatuteor
budgetrequiresforthemtobeexpendedinand2utilizediscretionarysalestaxrevenuesforinfrastructureimprovementsand
equipmentpurchaseswhichmustbeaccountedforinotherfundsFollowingisascheduleofInterfundTransfers

Discretionary
SalesTax

Fund

108159

57641

2613569

Riverfront

Redevelopment

60000

41

TransferOut

Nonmajor

Transportation Govemmental

Improvements Funds Total

761538 821538

668590 668590

108159

15787 73428

231508 679584 3524661

2779369 60000 900098 1456909 5196376



GLeases

1 OperatingLeasesLessee

TheCityisobligatedundercertainleasesforlandandgolfcartsaccountedforasoperatingleasesOperatingleasesdonotgiverise
topropertyrightsorleaseobligationsTotalcostsforsuchleaseswere235820forthefiscalyearendedSeptember302009
TheseincludetheAirportProprietaryFundsleaseobligationforthepropertyusedastheCitysgolfcourseThefollowingisa
schedulebyyearsforfutureminimumrentalpaymentsrequiredunderoperatingleasesintheGolfCourseProprietaryfundthathave
initialorremainingnoncancelableleasetermsinexcessofoneyearasofSeptember302009

2 OperatingLeasesLessor

GolfCourse

Golf

YearEndingSeptember30 to Airport Carts

2010 135000 132075

2011 135000

2012 135000
2013 135000
2014 135000

2015 135000

Totals 810000 132075

TheCityisthelessorintwocommunicationtowerleaseswithleasetermsofuptofiftyfiveyearsThetowerhasacostof39285
andacarryingvalueof8675Forfiscalyear2009totaldepreciationexpensefortheleasedtoweris1865Followingisa
schedulebyyearofminimumfuturerentalincomeonnoncancelableoperatingleases

Governmental

YearEndingSeptember30 Activities

2010 60967
2011 62182
2012 66326
2013 67641
2014 69008

20152019 377909

20202024 365995

20252029 377305

20302034 441522

20352039 519652

20402044 614709

20452049 730360

20502054 871067

2055 193673

Totalminimumfuturerentals 4818316

Theairportisthelessorofvariouspropertieslandwithacostbasisof9060withleasetermsvaryingfromtwentytothirtyyears
TheseincludetheleasetotheGolfCourseProprietaryFundrequiringannualpaymentsof135000through2015Followingisa
schedulebyyearofminimumfuturerentalincomeonnoncancelableoperatingleases

Businesstype

YearEndingSeptember30 Activities

2010 319578
2011 322754
2012 327132
2013 332711
2014 339620

20152019 1725632
20202024 1875267
20252029 2103337
20302034 1433671

2035 168078

Totalminimumfuturerentals 8947780

42



HLongtermObligations

1 RevenueBondsNotes

Revenuebondsnotesaresecuredbyandpayablefromtherevenuesoftherespectivefundsthatissuedthem

a TheCityenteredintoafifteen15yearloanagreementin1998withalocalbankfor3268890toprovidefinancingto
repavecertainroadsintheCityTheCitypledgedLocalOptionGasTaxandMunicipalGasTaxtorepaythenotepayable
ThefundsareaccumulatedintheLocalOptionGasTaxSpecialRevenuefundforrepaymentofprincipalandinterest

b TheCityissuedaten10year2435000RecreationalFacilitiesImprovementandRefundingRevenueBondsSeries
2001inMarch2001TheCityhaspledgedGolfCourserevenuesalongwithacovenanttobudgetandappropriatefor
repaymentofprincipalandinterest

c TheCityissuedafifteen15year9500000InfrastructureSalesSurtaxRevenueBondsSeries2003inApril2003The
CityhaspledgedInfrastructureSalesSurtaxrevenuesforrepaymentofprincipalandinterest

d TheCityissuedafifteen15year2125000InfrastructureSalesSurtaxRevenueBondsSeries2003AinDecember
2003TheCityhaspledgedInfrastructureSalesSurtaxrevenuesforrepaymentofprincipalandinterest

e TheCityissuedanineteen19year5630000StormwaterUtilityRevenueBondsSeries2003inNovember2003The
CityhaspledgedStormwaterFeeRevenuesalongwithacovenanttobudgetandappropriateforrepaymentofprincipaland
interest

2 BondCoverage

aTheCityhascovenantedintheRecreationalFacilitiesImprovementandRefundingRevenueBondsSeries2001Bond
Resolutiontofixestablishandmaintainsuchratesfeesrentalsandotherchargesandcollectsuchfeesratesrentalsand
otherchargesfortheproductservicesfacilitiesanduseofitsfacilitiesandrevisethesamefromtimetotimewhenever
necessaryaswillalwaysprovideineachfiscalyearnetrevenuesequaltoatleastonehundredtwentyfivepercent125
oftheannualdebtservicebecomingdueinsuchfiscalyear

ThefollowingtableindicatesthedegreeofcompliancewiththebondresolutioncovenantsintheGolfCourseFundat
September302009

Grossrevenuesavailableforcompliancecharges
forservicesinterestandrentrevenues

Operatingandmaintenance
expensesexcludingdepreciationexpenseamortization
andairportleasepayment

Amountofrevenueover

directoperatingexpenses

Debtservicerequirement

Percentcoveragefortheyear

endedSeptember302009

CitymanagementcontinuestocloselymonitortheGolfCourseoperationanddeveloprecommendationstoimproveits
financialposition

b TheCityhascovenantedintheStormwaterUtilityRevenueBondsSeries2003BondResolutiontofixestablishmaintain
andcollectstormwaterfeesandrevisethesamefromtimetotimewhenevernecessarysoastoalwaysprovideineach
fiscalyearstormwaterfeerevenuesandinvestmentearningsequaltoatleastonehundredthirtyfivepercent135 ofthe

annualdebtservicebecomingdueineachfiscalyear

Thefollowingtableindicatesthedegreeofcompliancewiththebondresolutioncovenantsinthestormwaterutilityfundat
September302009

Grossrevenuesavailableforcompliance 814419

Debtservicerequirement 440135

Percentcoveragefortheyear

endedSeptember302009 185
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1408535

1178144

230391

310090
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3 ChangesinLongtermLiabilities

ThefollowingisasummaryofchangesinLongTermLiabilitiesoftheCityfortheyearendedSeptember302009

Beginning Ending Duewithin

Balance Additions Reductions Balance OneYear

Governmentalactivities

Bondspayable
InfrastructureSalesSurtaxRevenue

BondsSeries2003 6840000 585000 6255000 600000

InfrastructureSalesSurtaxRevenue

BondsSeries2003A 1605000 135000 1470000 145000

StormwaterUtilityRevenueBonds
Series2003 4570000 255000 4315000 260000

Lessdeferredamount

IssuancediscountStormwaterUtilityRevenue

BondsSeries2003 11249 833 10416

Totalbondspayable 13003751 974167 12029584 1005000

Notespayable 1333197 243994 1089203 254848

Compensatedabsences 1238307 572748 565250 1245805 187159

UnfundedOPEBobligation 275829 28459 304288

Terminationbenefits 16538 5341 21879 13464

PollutionRemediationLiability 91200 91200

Governmentalactivity

longtermliabilities 15867622 697748 1783411 14781959 1460471

Beginning Ending Duewithin

Balance Additions Reductions Balance OneYear

Businesstypeactivities

Bondspayable

RecreationalFacilitiesImprovementand

RefundingRevenueBondsSeries2001 870000 570000 300000

Lessdeferredamount

Issuancepremium 1594 798 796

Lossonrefunding 16643 8323 8320

Totalbondspayable 854951 562475 292476

Compensatedabsences 174802 72580 52574 194807 10544

UnfundedOPEBobligation 36957 3737 40694

Terminationbenefits 19439 13268 6171 6171

Businesstypeactivity

Tongtermliabilities 1086149 76317 628317 534148 16715

Forthegovernmentalactivitiescompensatedabsencesaregenerallyliquidatedbythegeneralfund

ApollutionremediationobligationwasrecordedforaFloridaDepartmentofEnvironmentalFDEPOrderdatedMarch101997
ThiswasrelatedtoanincidentofpetroleumcontaminationatthePublicWorksDepartmentonApril221991TheCitywasnamed
asthepartyresponsibleforthecleanupbutFDEPdeterminedthedischargeiseligibleunderthePetroleumCleanupParticipation
ProgramandwillnotcompelsiterehabilitationpriortofundingbecomingavailablefromthatprogramTheprogramhasafunding
capof400000witha25requiredcostsharepercentageTheCitymustalsopayforalimitedcontaminationassessmentreport
sufficienttodeterminetheextentofthecontaminationandcleanupBasedontheinformationavailabletheCityestimatedits
expendituretobe91200dependentontheextentofworkthatiseventuallyrequiredandrecordedacurrentliabilityof91200
Thishasbeenreclassifiedandshownasalongtermliability

44



4 DebtServiceRequirementstoMaturity

TheannualrequirementtoamortizeallbondeddebtoutstandingatSeptember302009includinginterestrequirementsisas
follows

GovemmentalActivities

Roadway Infrastructure Infrastructure Stormwater

Improvement SalesSurtax SalesSurtax Utility

Note RevenueBonds RevenueBonds RevenueBonds

Fiscal Payable Series2003 Series2003A Series2003

Year 440 Interest 2to4125 Interest 2to4 Interest 2to45 Interest

2010 254843 45157 600000 233856 145000 56037 260000 177485
2011 266180 33820 620000 214356 145000 51325 270000 169035

2012 278019 21981 645000 193276 150000 46250 280000 159247

2013 290161 9839 665000 170378 155000 40813 290000 148048

2014 690000 146106 160000 35000 305000 136448

20152019 3035000 310506 715000 72600 1705000 494121

20202022 1205000 110025

1089203 110797 6255000 1268478 1470000 302025 4315000 1394409

I RestrictedAssets

BusinesstypeActivities
GolfCourse

Refunding

Bonds

Fiscal Series2001

Year 4to42 Interest

2011 300000 6300

Lessunamortized

Bondpremium 796

Lossonrefunding 8320

292476 6300

Certaincashandclaimstocashthatarelegallyrestrictedhavebeenshownasrestrictedinthestatementofnetassetsasfollows

Govermental Businesstype
Activities Activities

Debtservice 1554128

Capitalprojects 4774624
Rent 98320

Cemeteryperpetualcare 830028
Lawenforcementforfeiturefund 53600

Communityredevelopmentagency 984638
Total 8197018 98320

Thegovernmentwidestatementofnetassetsreports8295338ofrestrictednetassetsofwhichallisrestrictedbyenabling
legislation
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VOTHERINFORMATION

APropertyTax

TheCityispermittedbyStatelawtolevytaxesupto10millsonassessedvaluationThemillagerateleviedbytheCityforthe
fiscalyearendedSeptember302009was33456millsTotaltaxcollectionswereapproximately9338ofthetotaltaxlevy

ThetaxlevyoftheCityisestablishedbyCityCouncilUnderFloridalawtheassessmentofallpropertiesandthecollectionof
municipaltaxesareprovidedbyofficesoftheCountysPropertyAppraiserandTaxCollectorAdValoremtaxesareleviedon
propertyvaluesasofJanuary1ThefiscalyearforwhichtaxesareleviedbeginsOctober1TaxesaredueNovember1andbecome
delinquentonApril1AlltaxesunpaidasofMay30aresubjecttoataxcertificatesalePropertytaxrevenuesarerecognizedinthe
fiscalyearforwhichtheyareleviedandalsobecomedueandpayable

BGrantsfromOtherGovernmentalUnits

FederalStateandlocalgovernmentgrantsrepresentanimportantsourceofsupplementaryfundingusedtofinanceinfrastructure
recreationlawenforcementandenvironmentalactivitiesbeneficialtothecommunityThesegrantsarerecordedintheGeneral
SpecialRevenueCapitalProjectandEnterprisefundsAgrantreceivableisrecordedwhentheprojectfundshavebeenexpended
andtheCityhasarighttoreimbursementandexpectstoreceivethegrantwithinayearundertherelatedgrantThegrantsnormally
specifythepurposeforwhichthefundsmaybeusedandaresubjecttoauditbythegrantoragencyoritsrepresentative

Thefollowingistheamountofgrantrevenueforfiscalyear2009

CPolicePensionPlan DefinedBenefitPlan

PrimaryGovernment Amount

Publicsafety 41742

Physicalenvironment 500000

Transportation 18559

CulturalRecreation 751423

Airport 1351914

Totalreportingentity 2663638

PlanDescriptionThePoliceOfficersPensionPlanisaFloridaStatuteChapter185singleemployerdefinedbenefitplanOnly
CitypoliceofficersparticipateinthePolicePensionPlanThestateprovidesacontributiontothePolicePensionPlanthrougha
distributionoffundscollectedfrominsurancepremiumtaxesThePensionplandataprovidedintheseFinancialStatementsarefrom
thebiennialactuarialvaluationcompletedOctober72009todeterminetherequiredcontributionforthefiscalyearending
September302010AlthoughthePoliceOfficersPensionPlanprovidesseparatereportingwhichmaybeobtainedintheFinance
departmentitisalsoacomponentunitreportingasaPensionTrustFundoftheCitysfinancialreportingentity

Employeemembershipdataasoftheactuarialreportisasfollows

Retireesandbeneficiariescurrentlyreceivingbenefits 4

Terminatedemployeesentitledtorefundofemployee
Contributionbutnotyetreceived 1

Fullypartiallyandnonvestedactiveplanparticipants 38

Total 3

BenefitProvisionsandContributionRequirementsThePoliceOfficersPensionPlanprovidesretirementanddisabilitybenefitsto
planmembersandbeneficiariesThisPlanisadministeredbyaseparatelocalBoardofTrusteesChapter185FloridaStatutesas
amendedgovernsallbenefitprovisionsofthePlanContributionrequirementsinaccordancewithChapter185FloridaStatutesare
establishedbyCityordinanceasprovidedinChapter58ArticleIIIoftheSebastianCityCodeTheCityCouncilhastheauthority
toamendfundingrequirements

FundingPolicyTheemployeremployeeandStatecontributionrequirementsareapplicabletothePlanandactuariallydetermined
onabiannualbasisinaccordancewithFloridaStateStatuteAdministrationcostsofthepensionplanarefinancedbythePlanThe
employeecontributionrateexpressedasapercentageofcompensationwas50forthe20082009fiscalyearTheemployer
contributionrateexpressedasapercentageofcompensationwas247forthe20082009fiscalyearTheemployercontributionis
404104andtheStatecontributionis137782whichrepresentsstatesharedrevenuethatisleviedonpropertyandcasualty
insurancepremiumsandcollectedbytheStateTheStatecontributionwasrecognizedandrecordedinthegeneralfundandthe
correspondingexpenditurewasrecordedaspublicsafetyexpenditureTheCityisrequiredtocontributetheremainingamountsto
ensurethatthePlanisactuariallysound
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Annualpensioncostsandrelatedinformationwasasfollows

Contributionratesasof93008

City
Planmembers

Annualpensioncost
Contributionsmade

Valuationdate

Actuarialcostmethod

Amortizationmethod

Remainingamortizationperiod
Assetvaluationmethod

RequiredtrendinformationforthePoliceOfficersPensionPlanwasasfollows

ActuariallyRequiredContribution
2006

2007

2008

PercentageofAPCcontributed
2006

2007

2008

178

50

334128

376769

1012006

FrozenEntryAge

LevelPercentageofPayClosed

26Yearsasof10012006
MarketValue

Amount

243301
289390
334128

9000

10200

11300

TheannualrequiredcontributionforthePoliceOfficersPensionPlanwasdeterminedaspartoftheOctober12008actuarial
valuationusingtheaggregateactuarialcostmethodThismethoddoesnotidentifyorseparatelyamortizeunfundedactuarialaccrued
liabilitiesTheactuarialassumptionsincludedaan80rateofreturnnetofadministrativecostsandbprojectedsalary
increasesof6peryearincludinginflationat3

ReservesAllofthenetassetsofthePolicePensionPlanarelegallyreservedforplanparticipantbenefits

BasisofAccountingFinancialstatementsarepreparedusingtheaccrualbasisofaccountingPlanmembercontributionsare
recognizedintheperiodinwhichthecontributionsaredueEmployercontributionsarerecognizedwhendueandtheemployerhas
madeformalcommitmenttoprovidethecontributionsBenefitsandrefundsarerecognizedwhendueandpayableinaccordance
withthetermsofthePlan

MethodUsedtoValueInvestmentsandConcentrationofInvestmentsInvestmentsarereportedatfairvalueShortterminvestments
arereportedatcostwhichapproximatesfairvalueSecuritiestradedonanationalorinternationalexchangearevaluedatthelast
reportedsalespriceatcurrentexchangeratesMortgagesarevaluedonthebasisoffutureprincipalandinterestpaymentsandare
discountedatprevailinginterestratesforsimilarinstrumentsInvestmentsthatdonothaveanestablishedmarketarereportedat
estimatedfairvalueInvestmentsinsecuritiesofasingleorganizationexcludingmutualfundsandthoseissuedorguaranteedbythe
USgovernmentheldbythepensionplandidnotexceedfivepercentofthetotalplanassets

DevelopmentofNetPensionObligationNPO

ThismunicipalDefinedBenefitPlanhasbeensubjecttotheminimumfundingstandardssincetheadoptionoftheFloridaProtection
ofPublicEmployeeRetirementBenefitActPartVIIofChapter112FloridaStatutesin1980Accordinglythesponsorhas
fundedtheactuariallydeterminedrequiredcontributionsforallyearsfromOctober11987throughthetransitiondateOctober1
1997ThustheNPOonOctober11997is0

ThefundingstatusasrequiredbyGASBStatementsNo25and27ispresentedintherequiredsupplementalinformationsectionon
page56
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ThedevelopmentoftheNetPensionObligationasofSeptember302008isasfollows

9302006

ActuariallyDeterminedContributionA 243301 289390 334128

InterestonNPO 11889 9753 9948

AdjustmenttoA 15181 12454 11314

AnnualPensionCost

Contributionsmade

IncreaseinNPO 26695 2443 41275

NPObeginningofyear 148607 121912 124355

NPOendofyear

DCWAITUNe2otiatedPensionPlanDefinedBenefitPlan

121912 124355 165630

PlanDescriptionTheCWAITUNegotiatedPensionPlanNPPwhichbeganin1967isamultiemployerdefinedbenefitplan
ThePlanisavailabletoanyCommunicationWorkersofAmericaCWAbargainingunitmemberandbenefitsareportablefromone
contributingemployertoanother

NormalPensionMinimumage655yearsofServiceCreditrequiredifanyportionofservicecreditwasearnedafterJanuary1
198910yearsofServiceCreditrequiredifemployeescoverageendedbeforeJanuary11989OncetheServiceCreditamountis
accruedtheemployeeisvestedandcannotlosetherighttoapension

EarlyPensionMinimumage6020yearsofServiceCreditrequiredifemployedafterJanuary1198925yearsofServiceCredit
requiredifemploymentendedbeforeJanuary11993Pensionamountsarepermanentlyreducedbasedonageontheeffectivedate
becausethepaymentsareexpectedtobemadeforalongerperiodoftime

DisabilityPensionNominimumageandthepensionamountisnotreducedforagetheremustbeaSocialSecurityDisability
Award10yearsofactualServiceCreditandacontributionforcoveredemploymentmusthavebeenmadewithinfivecalendaryears
precedingtheentitlementdatetoSocialSecurityDisabilityPensionAnapplicationmustbefiledwiththePlanwithin6monthsof
theSocialSecurityNoticeofAwarddatetoreceivepensionretroactivetotheSocialSecurityentitlementdate

LumpSumDisabilityBenefitIftheemployeeisinreceiptofaSocialSecurityDisabilityAwardandisvestedbutnotimmediately
eligibletoreceiveanypensiondescribedabovetheemployeemaybeeligibleforalumpsumequaltototalcontributionscreditedon
theemployeesbehalfor36timestheNormalPensionamountifgreaterIftheemployeeisimmediatelyeligibleforapensionbut
notyetreceivingonetheemployeecanstillqualifyforalumpsumiftheemployeesubmitstwophysicianswrittenstatementsthat
thedisabilitywillleadtodeathwithinoneyearofthedateofapplication
DeathBenefitIftheemployeediesbeforebecomingapensionerandhasatlease250contributedontheemployeesbehalfalump
sumdeathbenefitequaltototalcontributionscreditedontheemployeesbehalfor36timestheNormalPensionamountifgreater
willbepaidtoemployeesbeneficiaryIftheemployeeismarriedatthetimeofdeaththespousewillhavethechoiceofaLumpsum
oramonthlysurvivorbenefit

WithdrawalBenefitIftheemployeedidnotearnenoughServiceCredittoqualifyforaNormalPensiontheemployeemaybe
eligibleforalumpsumwithdrawalbenefitbasedontotalcontributionsaftertheemployeehasincurredabreakinservice

BenefitProvisionsandContributionRequirementsTheNPPprovidesretirementanddisabilitybenefitstoplanmembersand
beneficiariesTheplanisadministeredatthePlanOfficeinColoradoSpringsColoradoContributionrequirementsareestablished
bytheCWAcontracteffectivedateOctober12006whichisnegotiatedevery3yearsandapprovedbyCityCouncil

FundingPolicyAdministrationcostsofthepensionplanarefinancedbytheplanTheemployercontributionrateexpressedasa
percentageofcompensationwas900forthe20072008fiscalyearEmployeesdonotcontributetothisplanContributionstothe
CWAPensionPlanforthefiscalyearsendedSeptember3020072008and2009were254909241718and254997
respectivelywhichareequalto100oftherequiredcontributionforeachyear
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E401PlanDefinedContributionPlan

PlanDescriptionTheICMARetirementCorporations401RetirementPlanisaDefinedContributionPlanqualified under

Section401aoftheInternalRevenueCodeEachparticipanthasaplanaccounttowhichcontributionsaremade Planbenefitsare

basedonthetotalamountofmoneyintheemployeesaccountatretirementorothereligibleeventThePlanisavailabletoall
managementstaffandmayberolledovertoanotherqualifiedemployerplanthatacceptsrolloversorTraditional IRAs

PeriodicPaymentsRetirementbenefitscanbepaidmonthlyquarterlysemiannualatsixmonthintervalsonly orannual

paymentsuntilassetsarefullypaidout

RolloverRetirementbenefitscanberolledovertoanotheremployerplanincludinga457deferredcompensationplanthataccepts
rolloversortoaTraditionalIRA

LumpSumRetirementbenefitscanpaideitherpartiallyorbytotaldistributionoftheemployeesaccountbalance

AnnuitiesRetirementbenefitscanbeutilizedtopurchaseanannuity

BenefitProvisionsandContributionRequirementsThe401providesretirementbenefitstoplanmembersand beneficiariesThe

planisadministeredbytheICMARetirementCorporationContributionrequirementsareestablishedby theCityofSebastian

ManagementBenefitPackagerevisedOctober12006andapprovedbytheCityManager

FundingPolicyAdministrationcostsofthepensionplanarefinancedbythePlanTheemployercontributionrateexpressed asa

percentageofcompensationwas900forthe20082009fiscalyearEmployeesdonotcontribute tothisPlanContributionsto

the401DefinedContributionPlanforthefiscalyearsendedSeptember3020072008and2009were136222145596and
152078respectivelywhichareequalto100oftherequiredcontributionforeachyear

F OtherPostEmploymentBenefitsOPEB1

PursuanttoSection1120801FloridaStatutestheCityisrequiredtopermitparticipationinthehealthinsuranceprogrambyretirees
andtheireligibledependentsatacosttotheretireethatisnogreaterthanthecostatwhichcoverage isavailableforactive

employeesTheCitybypolicyhaselectedtoprovidequalifiedretireeswithpartialsubsidy

EmployeesareeligibletoreceivebenefitsfromtheRetireeMedicalPlanuponretirementiftheyare enrolledintheactivemedical

planimmediatelypriortoretiringandachievedatleast20yearsofserviceinafulltimecapacity TheCitypays50ofthecostsof

singlecoveragegrouphealthinsuranceforupto2yearsafterretirementNoretireesarecurrentlyreceiving medicalbenefits

BasedonGASBStatement43and45whichsetforththeguidelinesandafutureimplementationtimetablefortheCityinfiscalyear
20082009fortreatmentofOtherPostEmploymentBenefitsTheCityhadanactuarycalculatefuturefundingrequirements in2007

ThepurposewastoenhancetheCitysunderstandingoftheOPEBobligationandtorevisitpotentialpolicyimplications associated

therewithTheactuarys2007estimateusingtheProjectedUnitCreditMethodproducedanunfundedobligationof281842 andan

annualrequiredcontributionof40089TheCityelectedtofundtheOPEBobligationonapayasyougobasisTheentire unfunded

obligationwasrecognizedinthegovernmentwidefinancialstatementsTheenterprisefundportion33365 wasalsorecognizedin

theenterprisefundfinancialstatementsIn2008and2009theCityrecordedanadditionalgovernmentwideobligation of30943

and32197respectivelybasedontheannualrequiredcontributionreducedbytheexpectedfuturebenefitpayments The

additionalenterprisefundportionwascalculatedas3592in2008and3737in2009

GTerminationBenefits

TheCityoffereditsemployeesanearlyretirementincentiveprogramin20062007fiscalyearTheeligibilityrequirementswere that

theemployeewaseitheranexemptmanagementemployeeoranhourlyemployeeincludingpoliceofficerswithatleast15yearsof
serviceinafulltimecapacityandwithinthreeyearsofreachingtheageof65theageeligibleforMedicarebenefitThebenefits
includeaonetimelumpsumpaymentbasedontheyearofserviceandsinglecoveragegrouphealthinsuranceforupto3yearsafter
retirementThelumpsumpaymentwascalculatedbymultiplying1000foreachfullyearofserviceThegrouphealthinsurance
willterminatewhentheretireereachestheageof65andeligibleforMedicarebenefitsAsofSeptember302009thetotalaccrued
terminationbenefitsforthegovernmentwidefinancialstatementswere28050Theenterprisefundportionof6171wasalso
recognizedintheenterprisefundfinancialstatements

IIInsurance

TheCityisexposedtovariousrisksoflossrelatedtotortstheftofordamagetoanddestructionofassetserrorsandomissionsand
naturaldisastersTheCitypurchasescommercialinsurancewithvariousdeductiblesfordifferenttypesoflossesThecostofthis
insuranceisaccountedforinthegeneralfundgolfcoursefundairportfundandbuildingfundSettledclaimshavenotexceeded
thiscommercialcoverageinthepastthreefiscalyears
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I Litigation

VarioussuitsandclaimsarecurrentlypendingagainsttheCityItisimpossiblefortheCitytoaccuratelyquantifytheexposure
involvedgiventhejuryslatitudeinassessingcompensatoryandpunitivedamagesandthecourtslatitudeinawardingattorneys
feesTheCityintendstovigorouslydefendagainsttheselawsuitsandbelievesithasagoodchanceofprevailingontheirmerits

TheCityiscontingentlyliablewithrespecttolawsuitsandotherclaimsincidentaltotheordinarycourseofitsoperationsInthe
opinionofmanagementandbasedontheadviceoflegalcounseltheultimatedispositionoflawsuitswillnothaveamaterialadverse
effectonthefinancialpositionoftheCity

J Grants

AmountsreceivedorreceivablefromgrantoragenciesaresubjecttoauditandadjustmentbygrantoragenciesIfanyexpenditures
weredisallowedasaresultoftheseauditstheclaimsforreimbursementtothegrantoragencywouldbecomealiabilityoftheCity
Intheopinionofmanagementanysuchadjustmentswouldnotbesignificant

KSubsequentEvent

OnJanuary132010inrecognitionoftheeconomicclimatetheCityamendedtheleasewithLoPrestiAviationtoprovidea
temporaryrentdefermentTheamendmentdeferredtherentpaymentsof30300betweenFebruary2010andOctober2010
BeginninginNovember2010thetenantwillpayanadditional1000permonthuntilthedeferredamountisrepaid

ToraisefundsforroadwayimprovementsandtotakeadvantageoflowerinterestratestheCityexecuteda2462000Loan
AgreementwithSunTrustBankonFebruary172010Thisfinancingpaidtheprincipalinterestandprepaymentpenaltyonthe
1998LoanAgreementandprovided1250000ofpavingprojectfundsTheNotewillbeara401interestrateandberepaidover
atwelveyeartermendingDecember12021
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RequiredSupplementalInformation



CityofSebastianFlorida
ScheduleofRevenuesExpendituresandChangesinFundBalances BudgetandActual

GeneralFund

FortheYearEndedSeptember302009

Actual Variancewith

BudgetAmounts Amountson FinalBudget

aBudgetary Positive

Original Final Basis Negative
REVENUES

Taxes

Property 4252958 4252958 4276800 23842

Publicutility 2377000 2377000 2341458 35542
Franchisefees 1305000 1305000 1327253 22253

Licensesandpermits 55200 55200 29151 26049

Intergovernmental 2052529 2234142 2000872 233270

Chargesforservices 327301 327301 288881 38420
Fines 59600 59600 59411 189

Investmentearnings 307200 307200 167396 139804
Contributionsanddonations 37900 37900 28462 9438

Otherrevenue 145659 145659 143908 1751

Totalrevenues 10920347 11101960 10663592 438368

EXPENDITURES

Current

Generalgovernment 2993590 3055970 2975171 80799

Publicsafety 4826931 5044544 4999588 44956

Physicalenvironment 1452715 1441215 1433574 7641

Transportation 1465116 1463416 1459984 3432

Cultureandrecreation 1112395 1149395 1148408 987

Totalexpenditures 11850747 12154540 12016725 137815

Excessdeficiencyofrevenues

overunderexpenditures 930400 1052580 1353133 300553

OTHERFINANCINGSOURCES

Transfersin 849000 827284 821538 5746

Totalotherfinancingsources 849000 827284 821538 5746

Netchangesinfundbalances 81400 225296 531595 306299

Fundbalancesbeginning 6308182 6308182 6308182

Fundbalancesending 6226782 6082886 5776587 306299

Explanationofdifferences

Encumbrancesforequipmentandsuppliesorderedbutnotreceivedarereportedintheyear
theordersareplacedforbudgetarypurposesbutarereportedintheyeartheequipmentand
suppliesarereceivedforGAAPpurposes

Prioryearencumbrances 8473

Amountreportedasendingfundbalanceinthestatementofrevenuesexpendituresand
changesinfundbalancefortheGeneralFund 5768114

Theaccompanyingnotestorequiredsupplementaryinformationareanintegralpartofthisschedule
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CityofSebastianFlorida
ScheduleofRevenueExpendituresandChangesmFundBalances BudgetandActual

DiscretionarySalesTaxSpecialRevenueFund
FortheYearEndedSeptember302009

Actual Variancewith

BudgetAmounts Amountson FinalBudget

aBudgetary Positive

Original Final Basis Negative

REVENUES

Taxes

Sales 2400000 2400000 2328648 71352

Investmentearnings 78000 78000 4452 73548
Totalrevenues 2478000 2478000 2333100 144900

O1IIERFINANCINGSOURCESUSES
Transfersout 3267957 3392957 2779369 613588

Totalotherfinancingsourcesuses 3267957 3392957 2779369 613588

Netchangesinfundbalances 789957 914957 446269 468688

Fundbalancesbeginning 1404945 1404945 1404945

Fundbalancesending 614988 489988 958676 468688

Theaccompanyingnotestorequiredsupplementaryinformationareanintegralpartofthisschedule
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CityofSebastianFlorida

ScheduleofRevenueExpendituresandChangesinFundBalances BudgetandActual
RiverfrontRedevelopmentAgencySpecialRevenueFund

FortheYearEndedSeptember302009

Actual Variancewith

BudgetAmounts Amountson FinalBudget

aBudgetary Positive

Original Final Basis Negative
REVENUES

Taxes

Property 528092 528092 525124 2968

Investmentearnings 26000 26000 1990 24010
Totalrevenues 554092 554092 527114 26978

EXPENDITURES

Current

Economicenvironment 123100 188100 167470 20630

Totalexpenditures 123100 188100 167470 20630

Excessofrevenuesover

overexpenditures 430992 365992 359644 6348

OTHERFINANCINGSOURCESUSES

Transfersin 45000 668590 623590

Transfersout 60000 60000 60000

Totalotherfinancinguses 60000 15000 608590 623590

Netchangesinfundbalances 370992 350992 968234 617242

Fundbalancesbeginning 16404 16404 16404

Fundbalancesending 387396 367396 984638 617242

Theaccompanyingnotestorequiredsupplementaryinformationareanintegralpartofthisschedule
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ABudgetaryBasis

BBudgetaryInformation

CityofSebastianFlorida
NotestotheRequiredSupplementaryInformation BudgetComparisons

September302009

Annualbudgetsareadoptedforallgovernmentalfundsexceptthecapitalprojectfundswhichareapprovedonalifeof
theprojectbasis andthepermanentfundwhichisnotbudgetedSinceallaccountingprinciplesappliedforpurposes
ofdevelopingdataonabudgetarybasisdiffersignificantlyfromthoseusedtopresentfinancialstatementsinconformity
withUSgenerallyacceptedaccountingprinciplesreconciliationsoftheresultanttimingdifferenceshavebeen
providedonpage51throughpage54Allannualappropriationslapseatyearend

TheappropriatedbudgetispreparedbyfundfunctionanddepartmentThegovernmentsdepartmentheadswiththe
Citymanagersapprovalmaymaketransfersofappropriationswithinadepartmentordivision Transfersof

appropriationsbetweendepartmentsrequireapprovaloftheCitycouncilThelegallevelofbudgetarycontroliethe
levelatwhichexpendituresmaynotlegallyexceedappropriationsisthefundlevel Thecouncilmadefour

supplementarybudgetaryappropriationsthroughouttheyearThe1squarterbudgetamendmenthighlightedanet
increaseof103538forthegeneralfundwhichrepresentsfundbalancecarriedoverfrompriorfiscalyeartofund
outstandingencumbrancesandsomeappropriationsofrevenuesfrominsuranceandgrantsThe2nquarterbudget
amendmenthighlightedanetincreaseof21925forthegeneralfundwhichrepresentsrevenuesfromagrantandfrom
aprivatecontributionThe3quarterbudgetamendmentdidnotchangethegeneralfundbutdidincludeappropriations
ofreservesinthediscretionarysalestaxrecreationimpactfeeandbuildingfundsThe4quarterbudgetamendment
highlightedanetincreaseof147800forthegeneralfundThemainreasonforthisincreaseis1torecognizeapass
throughpolicepensioncontributionfromtheStateand2tofundthecostsassociatedwithanemployeeelectingtouse
theearlyretirementprogram

CBudgetedExpendituresExceededRevenues

Budgetedexpendituresexceededrevenuesinthegeneralfunddiscretionarysalestaxspecialrevenuefundlocaloption
gastaxspecialrevenuefundandthestormwaterutilityspecialrevenuefundHoweverthisispursuanttothelegally
adoptedbudgettoexpendavailablefundequitycashcarryforwardanddoesnotconstituteadeficit
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CityofSebastianFlorida
REQUIREDSUPPLEMENTARYINFORMATION

PoliceOfficersPensionPlan

GovernmentalAccountingStandardsBoardStatementsNo25and27FinancialReportingforDefinedBenefit
PensionPlansandNoteDisclosuresforDefinedContributionPlansandAccountingforPensionsbyStateandLocal
GovernmentalEmployersrequiresupplementaryinformationbereportedonthelocalpensionplansinadditionto
thatprovidedintheNotestotheFinancialStatementsThisinformationasamendedbyStatementNo50is
presentedinthefollowingschedules

CITYOFSEBASTIAN

POLICEOFFICERSPENSIONPLAN

SCHEDULEOFFUNDINGPROGRESS

LASTSIXFISCALYEARS

Actuarial

Accrued UAALas

Actuarial Liability Unfunded a of

Actuarial Valueof AAL AAL Funded Covered Covered

Valuation Assets EntryAge UAAL Ration Payroll Payroll
Date a b c ab c bac

1012008 5474816 6127531 652715 8935 2143131 3046

1012006 4711294 5389815 678521 8741 1769613 3834

1012004 3536724 4251736 715012 8318 1480974 4828

1012002 2616301 3336111 719810 7842 1184967 6075

1012000 2200969 2200969 10000 1157403 000

SCHEDULEOFCONTRIBUTIONSFROMTHEEMPLOYER

ANDOTHERCONTRIBUTINGENTITIES

LASTSIXFISCALYEARS

Annual

Fiscal Required City State Percentage
Year Contributions Contribution Contribution Contributed

2008 456928 376769 122800 10933

2007 407011 294534 117621 10126

2006 360922 219898 117621 9352

2005 330257 240166 117621 10834

2004 279741 174780 106716 10063

2003 233435 153111 92714 10531
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NonmajorGovernmental Funds



SpecialRevenueFunds

Specialrevenuefundsareusedtoaccountforspecificrevenuesthatarelegallyrestrictedtoexpendituresfor
particularpurposes

LocalOptionGasTaxFund Thisfundisusedtoaccountforthegovernmentsshareofmotorfueltaxrevenues
thatarelegallyrestrictedtotransportationrelatedexpenditureswithinthegovernmentsboundaries

RecreationImpactFeeFund Thisfundisusedtoaccountforrecreationimpactfeesthatarerestrictedforusein
theexpansionorconstructionofrecreationalfacilities

StormwaterUtilityFeeFund Thisfundisusedtoaccountforfeescollectedonaperunitbasisthatarerestricted
forthepurposesofmanagingtheCitysStormwatersystem

LawEnforcementForfeitureFund Thisfundisusedtoaccountforthereceiptofforfeitedcashandequipment
associatedwithpoliceactivitiesandisrestrictedtopolicerelatedequipmentpurchasesandcommunityeducation
initiatives

DebtServiceFund

Debtservicefundsareusedtoaccountfortheaccumulationofpledgedfundsthatarelegallyrestrictedtopay
debts

StormwaterUtilityRevenueBondsDebtServiceFund Thisfundisusedtoaccountfortheaccumulationof

stormwaterutilityfeespledgedtopaytheprincipalinterestandfiscalchargesontheStormwaterUtilityRevenue
Bonds

DiscretionarySalesSurtaxRevenueBondsDebtServiceFund Thisfundisusedtoaccountfortheaccumulation

ofdiscretionarysalestaxmoniespledgedtopaytheprincipalinterestandfiscalchargesontheDiscretionary
SalesSurtaxRevenuebonds

CapitalProjectsFunds

Capitalprojectsfundsareusedtoaccountfortheacquisitionandconstructionofmajorcapitalfacilitiesotherthan
thosefinancedbyproprietaryfunds

GeneralCapitalProjectsFund Thisfundisusedtoaccountfortheconstructionofnonstormwaterrelated

improvementsandgeneralcapitalconstructionprojectsGovernmentalresourcesandStategrantrevenuesare
usedtofinancetheimprovementsinthisfund

CapitalImprovementsFund Thisfundisusedtoaccountfortheaccumulatedresourcesassociatedwith

infrastructureimprovementssuchasparksandbuilding

PublicFacilitiesImprovementsFund Thisfundaccountsfortheresourcesassociatedwithdebtforthepurpose
ofconstructingandequippinganewcityhallcomplexandrenovationandexpansionofthepolicestation

58



PermanentFund

Permanentfundsareusedtoreportresourcesthatarelegallyrestrictedtotheextentthatonlyearningsnot
principalmaybeusedforpurposesthatsupportthereportinggovernmentsprograms

CemeteryPermanentFund Thisfundisusedtoaccountforprincipaltrustamountsreceivedsaleofcemetery
lotsandrelatedinterestincomeOnehalfofthecemeterylotsalesandtheinterestportionofthetrustcanbeused
tomaintainthecommunitycemetery
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LIABILITIESANDFUNDBALANCES

Liabilities

Accountspayable

CityofSebastianFlorida
CombiningBalanceSheet

NonmajorGovernmentalFunds
September302009

Local Law

Option Recreation Stormwater Enforcement

GasTax ImpactFee Utility Forfeiture Total

ASSETS

Cashandcashequivalents 18676 251906 45680 13227 329489

Investments 15958 835445 724792 48906 1625101

Duefromothergovernments 53993 17009 71002

Interestreceivable 2 2 4

Totalassets 88629 1087353 787481 62133 2025596

6050

SpecialRevenueFunds

8533 14583

Totalliabilities 6050 8533 14583

Fundbalances

Reservedfor

Debtservice

Capitalprojects

Cemeterycare

Lawenforcement 53600 53600

Unreserved 82579 1087353 787481 1957413

Totalfundbalances 82579 1087353 787481 53600 2011013

Totalliabilitiesandfundbalances 88629 1087353 787481 62133 2025596



Stormwater Discretionary

Utility SalesSurtax

Revenue Revenue

Bonds2003 Bonds2003 Total

145309 411516 556825

1000298 1000298

1 4 5

145310 1411818 1557128

144635

DebtServiceFunds

675 2325 3000

675 2325 3000

144635 1409493 1554128

1409493 1554128

145310 1411818 1557128
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Totalassets

LIABILITIESANDFUNDBALANCES

Liabilities

Accountspayable

Fundbalances

Reservedfor

Debtservice

Cemeterycare

Lawenforcement

Unreserved

CityofSebastianFlorida

CombiningBalanceSheet
NonmajorGovernmentalFunds

September302009
Continued

CapitalProjectsFunds Permanent

Fund

General Public

Capital Capital Facilities

Projects Improvements Improvements Total Cemetery

ASSETS

Cashandcashequivalents 5233 524994 530227 31469

Investments 798560

Duefromothergovernments
Interestreceivable

5233 524994 530227 830029

5233 123592 128825

Totalliabilities 5233 123592 128825

Capitalprojects 401402 401402

830029

Totalfundbalances 401402 401402 830029

Totalliabilitiesandfundbalances 5233 524994 530227 830029

62



Total

Other

Governmental

Funds

1448010

3423959

71002

9

4942980

146408

146408

1554128

401402

830029

53600

1957413

4796572

4942980
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CityofSebastianFlorida

CombiningStatementofRevenuesExpendituresandChangesinFundBalances
NonmajorGovernmentalFunds

FortheYearEndedSeptember302009

SpecialRevenueFunds

Local Law

Option Recreation Stormwater Enforcement

GasTax ImpactFee Utility Forfeiture Total

REVENUES

Taxes

Motorfuel 593776 593776

Intergovernmental 18559 18559

Impactfees 13975 13975

Chargesforservices 807971 807971

Fines 29527 29527

Investmentearnings 3703 201 6448 267 10619

Contributionsanddonations 1456 1456

Otherrevenue 453 453

Totalrevenues 616038 14176 814419 31703 1476336

EXPENDITURES

Current

Publicsafety

Physicalenvironment 8794

Transportation 244467

DebtService

Principal 243995

Interestandfiscalcharges 56005

Capitaloutlay

7935

22115

7935

8794

244467

243995

56005

22115

Totalexpenditures 544467 8794 30050 583311

Excessdeficiencyofrevenues

overunderexpenditures 71571 14176 805625 1653 893025

OTHERFINANCING

SOURCESUSES
Transfersin 217508 217508

Transfersout 215784 177724 1030147 1423655

Totalotherfinancingsourcesuses 215784 39784 1030147 1206147

Netchangesinfundbalances 144213 53960 224522 1653 313122

Fundbalancesbeginning 226792 1033393 1012003 51947 2324135

Fundbalancesending 82579 1087353 787481 53600 2011013



Stormwater Discretionary
Utility SalesSurtax

Revenue Revenue

Bonds2003 Bonds2003 Total

443185

443101

DebtserviceFunds

84 707 791

84 707 791

255000 720000 975000

188185 461903 650088

1181903 1625088

1181196 1624297

501860 2251783 2753643

501860 2251783 2753643

58759 1070587 1129346

85876 338906 424782

144635 1409493 1554128
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CityofSebastianFlorida
CombiningStatementofRevenuesExpendituresandChangesinFundBalances

NonmajorGovernmentalFunds

FortheYearEndedSeptember302009

Continued

Excessdeficiencyofrevenues

overunderexpenditures

66

CapitalProjectsFunds

General Public

Capital Capital Facilities

Projects Improvements Improvements Total Cemetery

Permanent

Fund

REVENUES

Taxes

Motorfuel

Intergovernmental

Impactfees

Chargesforservices 89309

Fines

Investmentearnings 2047

Contributionsanddonations 6000 6000

Otherrevenue

Totalrevenues 6000 6000 91356

EXPENDITURES

Current

Publicsafety
Physicalenvironment

Transportation
DebtService

Principal
Interestandfiscalcharges

Capitaloutlay 364607 232828 597435

Totalexpenditures 364607 232828 597435

364607 226828 591435 91356

OTHERFINANCING

SOURCESUSES
Transfersin 361786 191724 553510

Transfersout 33254

Totalotherfinancingsourcesuses 361786 191724 553510 33254

Netchangesinfundbalances 2821 35104 37925 58102

Fundbalancesbeginning 2821 436506 439327 771927

Fundbalancesending 401402 401402 830029



Total

Other

Governmental

Funds

593776

18559

13975

897280

29527

13457

7456

453

1574483

7935

8794

244467

1218995

706093

619550

2805834

1231351

3524661

1456909

2067752

836401

3960171

4796572
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CityofSebastianFlorida

ScheduleofRevenuesExpendituresandChangesinFundBalances BudgetandActual

LocalOptionGasTaxSpecialRevenueFund
FortheYearEndedSeptember302009

REVENUES

Actual Variancewith

Amountson FinalBudget

Final aBudgetary Positive

Budget Basis Negative

Motorfueltaxes 650000 593776 56224

Intergovernmental 19047 18559 488

Investmentearnings 51000 3703 47297

Totalrevenues 720047 616038 104009

EXPENDITURES

Current

Transportation 239016 244467 5451

Debtservice

Principal 243986 243995 9

Interestandfiscalcharges 56014 56005 9

Totalexpenditures 539016 544467 5451

Excessofrevenuesoverexpenditures 181031 71571 109460

OTHERFINANCINGUSES

Transfersout 215784 215784

Totalotherfinancinguses 215784 215784

Netchangesinfundbalances 34753 144213 109460

Fundbalancesbeginning 226792 226792

Fundbalancesending 192039 82579 109460
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CityofSebastianFlorida

ScheduleofRevenuesExpendituresandChangesinFundBalances BudgetandActual

RecreationImpactFeeSpecialRevenueFund
FortheYearEndedSeptember302009

Actual Variancewith

Amountson FinalBudget

Final aBudgetary Positive

Budget Basis Negative

REVENUES

Impactfees 100000 13975 86025

Investmentearnings 35000 201 34799

Totalrevenues 135000 14176 120824

EXPENDITURES

Current

Cultureandrecreation

Totalexpenditures

Excessofrevenuesoverexpenditures 135000 14176 120824

OTHERFINANCINGUSES

Transfersin 217508 217508

Transfersout 229000 177724 51276

Totalotherfmancinguses 229000 39784 268784

Netchangesinfundbalances 94000 53960 147960

Fundbalancesbeginning 1033393 1033393

Fundbalancesending 939393 1087353 147960
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CityofSebastianFlorida
ScheduleofRevenuesExpendituresandChangesinFundBalances BudgetandActual

StormwaterUtilitySpecialRevenueFund

FortheYearEndedSeptember302009

EXPENDITURES

Current

Physicalenvironment

Totalexpenditures

70

Final

Budget

Actual Variancewith

Amountson FinalBudget

aBudgetary Positive

Basis Negative

REVENUES

Chargesforservices 850000 807971 42029

Investmentearnings 47200 6448 40752

Totalrevenues 897200 814419 82781

3500 8794 5294

3500 8794 5294

Excessofrevenuesoverexpenditures 893700 805625 88075

OTHERFINANCINGUSES

Transfersout 1606360 1030147 576213

Totalotherfinancinguses 1606360 1030147 576213

Netchangesinfundbalances 712660 224522 488138

Fundbalancesbeginning 1012003 1012003

Fundbalancesending 299343 787481 488138



CityofSebastianFlorida
ScheduleofRevenuesExpendituresandChangesinFundBalances BudgetandActual

LawEnforcementForfeitureSpecialRevenueFund
FortheYearEndedSeptember302009

Actual Variancewith

Amountson FinalBudget

Final aBudgetary Positive

Budget Basis Negative

REVENUES

Fines 8000 29527 21527

Investmentearnings 1000 267 733

Contributions 2000 1456 544

Otherrevenues 453 453

Totalrevenues 11000 31703 20703

EXPENDITURES

Current

Publicsafety 15500 30050

Totalexpenditures 15500 30050

Excessofrevenuesoverexpenditures 4500 1653

Fundbalancesbeginning

Fundbalancesending
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51947 51947

14550

14550

6153

47447 53600 6153



CityofSebastianFlorida

ScheduleofRevenuesExpendituresandChangesinFundBalances BudgetandActual

StormwaterUtilityRevenueBonds2003DebtServiceFund
FortheYearEndedSeptember302009

OTHERFINANCINGSOURCES

Transfersin

Totalotherfinancingsources

Fundbalancesbeginning

Fundbalancesending

72

Final

Budget

REVENUES

Investmentearnings 875 84 791

Totalrevenues 875 84 791

EXPENDITURES

Debtservice

Principal 255000 255000

Interestandfiscalcharges 186010 188185 2175

Totalexpenditures 441010 443185 2175

Deficiencyofrevenuesunderexpenditures 440135 443101 2966

Netchangesinfundbalances 61725

501860 501860

501860 501860

Actual Variancewith

Amountson FinalBudget

aBudgetary Positive

Basis Negative

85876 85876

58759 2966

147601 144635 2966



CityofSebastianFlorida

ScheduleofRevenuesExpendituresandChangesinFundBalances BudgetandActual

DiscretionarySalesSurtaxRevenueBonds2003DebtServiceFund

FortheYearEndedSeptember302009

REVENUES

Investmentearnings
Totalrevenues

EXPENDITURES

Debtservice

Principal
Interestandfiscalcharges

Totalexpenditures

Deficiencyofrevenuesunderexpenditures

OTHERFINANCINGSOURCES

Transfersin

Totalotherfinancingsources

Netchangesinfundbalances

Fundbalancesbeginning
Fundbalancesending

73

Final

Budget

1974

1974

720000

314931

1034931

1032957

2251783

2251783

338906

1557732

Actual

Amountson

aBudgetary
Basis

720000

461903

1181903

2251783

2251783

1218826 1070587

338906
1409493

Variancewith

FinalBudget
Positive

Negative

707 1267
707 1267

146972

146972

1181196 148239

148239

148239



ASSETS

Cashandcashequivalents
Investmentsatfairvalue

Totalassets

LIABILITIES

Performancedepositsheldinescrow

Totalliabilities

CityofSebastianFlorida
StatementofChangesinAssetsandLiabilities

AgencyFund

FortheYearEndedSeptember302009

74

Balance Balance

October1 September30
2008 Additions Deletions 2009

138710 4663 130613 12760

270000 50000 220000

408710 4663 180613 232760

408710 4663 180613 232760

408710 4663 180613 232760



GovernmentalFundscapitalassets

CityofSebastianFlorida
CapitalAssetsUsedintheOperationofGovernmentalFunds

ComparativeScheduleBySource
September302009

FY2008 FY2009

Land 5696946 5699045

Buildingsandstructures 11158739 11284488

Improvementotherthanbuildings 5149267 5704686

Machineryandequipment 7390752 7784213
Infrastructure 22259149 25125625

Capitalprojects 1520565 3958971

Totalcapitalassets 53175418 59557028

InvestmentinGovernmentalFundscapitalassetsbysources

Federalgrants 2138342 3062044

Stategrants 907755 907755

Countygrants 713359 713359

Generalfund 11605512 11552446

Lawenforcementtrustfund 38953 61068

Recreationalimpactfee 688730 1179319

Stormwaterutilityfee 387153 387153

RiverfrontRedevelopment 754056 1097069

Cemeterytrustfund 230472 237479

Donations 3145174 3159873

Salestaxes 9764073 11911948

Motorfueltaxes 5544144 5591414

Revenuebonddebt 15737130 15737130

Capitalprojects 1520565 3958971

Totalinvestmentincapitalassets 53175418 59557028
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CityofSebastianFlorida

CapitalAssetsUsedintheOperationofGovernmentalFunds

SchedulebyFunctionandActivity
September302009

Improvements Machinery

Otherthan and

FunctionandActivity Land Buildings Buildings Equipment Infrastructure Totals

Generalgovernment

Legislative 1100 2886 3986

Citymanager 2826 2826

Cityclerk 136974 136974

Cityattorney 599 599

Finance 55306 55306

MIS 5841 9800 110080 125721

Facilitiesmaintenance 133430 15665 69200 218295

Growthmanagement 85555 50184 135739

Nondepartmental 3634769 6184988 294969 427126 212702 10754554

Subtotal 3634769 6409814 321534 855181 212702 11434000

Publicsafety
Specialoperations 176393 176393

Administration 9560 3347151 89320 282963 3728994

Schoolresource 71469 71469

Roadpatrol 2392531 2392531

Communitypolicing 95917 95917

Codeenforcement 34302 34302

ProfessionalStud 19025 19025

Investigations 1700 180660 182360

Supportservices 59877 59877

Communications 16404 211655 228059

Buildingdepartment 51838 51838

Subtotal 9560 3347151 107424 3576630 7040765

Transportation
Engineering 2216 2216

Centralgarage 130489 82419 132821 674 346403

Roadsanddrainage 47125 162044 966613 1083296 12898698 15157776

Subtotal 47125 292533 1049032 1218333 12899372 15506395

PhysicalEnvironment
Stormwater 1850 1476979 10393494 11872323

Cemetery 272190 82019 78354 56809 22717 512089

Subtotal 272190 82019 80204 1533788 10416211 12384412

CultureRecreation

Parksandrecreation 1735401 1152971 4146492 600281 1597340 9232485

Subtotal 1735401 1152971 4146492 600281 1597340 9232485

Total 5699045 11284488 5704686 7784213 25125625 55598057

Constructioninprogress 3958971

Total 59557028
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Governmental Governmental

Funds Funds

CapitalAssets Transfers Transfers CapitalAssets

FunctionandActivity October12008 Additions Deletions In Out September302008

Generalgovernment
Legislative 3986

Citymanager 2826

Cityclerk 143134

Cityattorney 599

Finance 54236
MIS 105356
Humanresources 5754

Facilitiesmaintenance 215085

Growthmanagement 136297

Nondepartmental 10630364
Subtotal 11297637

CityofSebastianFlorida
CapitalAssetsUsedintheOperationofGovernmentalFunds

ScheduleofChangesByFunctionandActivity
September302009

4457

4457

3986

2826

6160 136974
599

1720 650 55306

15908 125721

5754

3210 218295
558 135739

124190 10754554

145028 13122 11434000

PublicSaftey
Specialoperations 176393 176393

Administration 3717964 21992 15305 4343 3728994

Schoolresource 71469 71469

Roadpatrol 2050330 415398 73197 2392531

Communitypolicing 95917 95917

Codeenforcement 46632 12330 34302

ProfessionalStnd 19025 19025

Investigations 159563 22797 182360

Supportservices 72310 12433 59877

Communications 222854 7345 2140 228059

Buildingdepartment 55996 3600 558 51838

Subtotal 6688453 467532 106675 4343 12888 7040765

Transportation
Engineering 744104 5252 1400 745740 2216

Centralgarage 344058 2944 599 346403

Roadsanddrainage 13085015 1494427 586 578920 15157776

Subtotal 14173177 1502623 1986 578920 746339 15506395

PhysicalEnvironment
Stormwater 10380292 1429482 62549 11872323

Cemetery 506270 7007 1188 512089

Subtotal 10886562 1436489 62549 1188 12384412

Culture Recreation

Parksandrecreation 8609024 645764 5000 17303 9232485

Subtotal 8609024 645764 5000 17303 9232485

Total 51654853 4056865 113661 790840 790840 55598057

Constructioninprogress 1520565 3213102 774696 3958971

Total 53175418 7269967 888357 790840 790840 59557028
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StatisticalSection

ThispartoftheCityofSebastianFloridascomprehensiveannualfinancialreport
presentsdetailedinformationasacontextforunderstandingwhattheinformationinthe
financialstatementsnotedisclosuresandrequiredsupplementaryinformationsays
aboutthecitysoverallfinancialhealth

Contents Pages

FinancialTrends

Theseschedulescontaintrendinformationtohelpthereaderunderstandhow
thecitysfinancialperformanceandwellbeinghavechangedovertime

RevenueCapacity
Theseschedulescontaininformationtohelpthereaderassessthecitysmost
significantlocalrevenuesourcethepropertytaxandthemunicipalsalestax

DebtCapacity
Theseschedulespresentinformationtohelpthereaderassesstheaffordability
ofthecityscurrentlevelsofoutstandingdebtandthecitysabilitytoissue
additionaldebtinthefuture

EconomicandDemographicInformation
Theseschedulesoffereconomicanddemographicindicatorstohelpthereader
understandtheenvironmentwithinwhichthecitysfinancialactivitiestake

place

OperatingInformation
Theseschedulescontainserviceandinfrastructuredatatohelpthereader
understandhowtheinformationinthecitysfinancialreportrelatestothe
servicesthecityprovidesandtheactivitiesitperforms

SourcesUnlessotherwisenotedtheinformationintheseschedulesisderivedfromthe
comprehensiveannualfinancialreportsfortherelevantyearThecityimplemented
GASBStatement34in2001schedulespresentinggovernmentwideinformationinclude
informationbeginninginthatyear
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CityofSebastianFlorida
NetAssetsByComponent

LastNineFiscalYears

accrualbasisofaccounting

80

2009 2008 2007

GovernmentalActivities

InvestedinCapitalAssetsNetofRelatedDebt 26744896 24133550 21469456

Restricted 8197018 9215801 9419129

Unrestricted 4502440 5035184 5249998

TotalGovernmentalActivitiesNetAssets 39444354 38384535 36138583

BusinessTypeActivities

InvestedinCapitalAssetsNetofRelatedDebt 10725676 9111251 8895501

Restricted 98320 570149 570890

Unrestricted 86517 753076 1303886

TotalBusinessTypeActivitiesNetAssets 10910513 10434476 10770277

Primarygovernment

InvestedinCapitalAssetsNetofRelatedDebt 37470572 33244801 30364957

Restricted 8295338 9785950 9990019

Unrestricted 4588957 5788260 6553884

TotalPrimaryGovernmentNetAssets 50354867 48819011 46908860

IThelargeincreasesinunrestrictednetassetsfrom2003to2004andfrom2004to2005aremainlyduetoincrease
inStaterevenuesharingsalesandusetaxesandtaxrevenues

2Thelargeincreaseinunrestrictednetassetsfrom2005to2006ismainlyduetoincreaseintaxrevenuesfranchise
feesandinterestearnings



2006 2005 2004 2003 2002 2001

17579683

5068583

112938772

17103399

5395879

9081345

16412401

4059674

7171123
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16339222

3235266

5461224

14242832

3289670

5865388

12778007

2270654

5417630

33942143 31580623 27643198 25035712 23397890 20466291

8798612 7459945 4264961 1545867 363827 150722

560581 574105 506006 505435 458014 640973

1896539 738519 1712657 1471457 1120224 985863

11255732 8772569 6483624 3522759 1942065 1777558

26378295 24563344 20677362 17885089 14606659 12928729

5629164 5969984 4565680 3740701 3747684 2911627

13190416 9819864 8883780 6932681 6985612 6403493

45197875 40353192 34126822 28558471 25339955 22243849



BusinessTypeActivities

ChargesforServices
GolfCourse

Airport

Building
1

OperatingGrantsandContributions

CapitalGrantsandContributions

TotalBusinessTypeActivitiesProgramRevenues

TotalPrimaryGovernmentProgramRevenues

Expenses

GovernmentalActivities

GeneralGovernment

PublicSafety

PhysicalEnvironment

Transportation
EconomicEnvironment

CulturalRecreation

InterestandFiscalCharges

TotalGovernmentalActivitiesExpenses

BusinessTypeActivities
GolfCourse

Airport

Building
1

TotalBusinessTypeActivitiesExpenses

TotalPrimaryGovernmentExpenses

CityofSebastianFlorida
ChangesinNetAssets
LastNineFiscalYears

accrualbasisofaccounting
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2009

ProgramRevenues
GovernmentalActivities

ChargesforServices
GeneralGovernment 220073

PublicSafety 95606

PhysicalEnvironment 908829

EconomicEnvironment

CulturalRecreation

OperatingGrantsandContributions

CapitalGrantsandContributions

TotalGovernmentalActivitiesProgramRevenues

66540

228002

1865174

3384224

1406956

438485

358947

2008 2007

353836 422897

85009 92853

903285 891021

83378

786016

835607

3047131

85945

192676

1014481

2699873

1438233 1652288

523989 344813

347189 408875

494098 5004281356914

3561302

6945526 5850640 5606277

3169851

5420585

1347771

3437724

167470

1073249

730100

15346750

1477299

1079869

533641

3090809

18437559

2803509 2906404

3375178

5226512

1805755

2111360

113101

1420734

634891

14687531

1488472

1099653

605422

3193547

17881078

1Thebuildingoperationwasreclassifiedfrombeingpartofthegeneralfundoperationtoanenterprisefund
operationatthebeginningoffiscalyear2006

3083609

5377107

1695066

2276497

605510

1237398

667950

14943137

1533900

1046994

905452

3486346

18429483



2006 2005 2004

533482

140545

887819

72472

407898

1301438

3343654

1580407

375768

1220823

6998

1056562

4240558

7584212

3129723

4191295

2193589

2173071

98661

1208288

706303

13700930

1558338

801967

936793

3297098

370609

1356385

828907

56199

2802511

1781954

7196565

376327

1660032

850887

48590

1144528

1353959

5434323

1381817 1648308

434818 201890

13582 67576

2289986 2451212

4120203 4368986

11316768

3262276

4816614

1283889

4034900

32128

1260395

740372

15430574

1464532

519235

9803309

1527051

350949

2003 2002

247774

824821

799637

46736

920829

640894

3480691

1377245

168451

1149437

2695133

2414865 1620616

4502109 3391831

1279257 1920200

3288532 2401037

86041 166024

823974 747910

722007 312367

13116785 10559985

1363359

315941

2001

172135 183502

625924 554350

785683

24869 18753

73013 35050

958229 902001

872490 581941

3512343 2275597

1365027 1088104

179373 193649
1

51087 123673

214175 299334

1809662 1704760

6175824 5322005 3980357

2010288

2945701

508616

2258181

223207

881260

168749

8996002

1393551

283726

1676383

2526514

452116

1630098

241692

768802

160954

7456559

1341001

313877
1

1983767 1878000 1679300 1677277 1654878

16998028 17414341 14994785 12239285 10673279 9111437



CityofSebastianFlorida
ChangesinNetAssetscontinued

LastNineFiscalYears

accrualbasisofaccounting

2009 2008 2007

NetExpenseRevenue

GovernmentalActivities 11962526 11640400 12243264

BusinessTypeActivities 470493 390038 579942

TotalPrimaryGovernmentNetExpense 11492033 12030438 12823206

GeneralRevenuesandOtherChangesinNetAssets
GovernmentalActivities

PropertyTaxesLeviedforGeneralPurposes 4801924 5149047 5089841

SalesandUseTaxes 4670106 4753718 4776691

FranchiseFees 1327253 1199762 1106698

StateSharedRevenues 1821347 1989606 2083523

InterestEarnings 261203 634919 1147931

Miscellaneous 140512 159300 192300

Transfers 42720

TotalGovernmentalActivities 13022345 13886352 14439704

BusinessTypeActivities

InterestEarnings 5544 54237 137207

Miscellaneous

Transfers 42720

TotalBusinessTypeActivities 5544 54237 94487

TotalPrimaryGovernment 13027889 13940589 14534191

ChangeinNetAssets
GovernmentalActivities

BusinessTypeActivities

1059819 2245952 2196440

476037 335801 485455

TotalPrimaryGovernmentChangeinNetAssets 1535856 1910151 1710985

2Thelargeincreaseintransfersfrom2005to2006ismainlyduetotheonetimetransferof
buildingreservetobuildingfundduetothereclassificationoffundtypeforthebuildingoperation



2006 2005 2004 2003 2002 2001

10357276 8234009 7682462 7079294 5483659 5180962

943460 2136436 2490986 1015833 132385 49882

9413816 6097573 5191476 6063461 5351274 5131080

4645050 4017555 3420971 2944456 2615939 2557333

4907906 4718691 4035545 3705922 2844825 3013293

1253749 886390 770600 756194 766901 753024

2242292 2138020 1721956 1523524 2068753 1336046

827224 398518 398158 241358 118840 236307

256780 118760 388562 79662

1414205 106500 445844 534000

12718796 12171434 10289948 8717116 8415258 7896003

125498

1414205
2

1539703

45709 23774 21789 32122 99521

300 261 9072

106500 445844 534000

152509 469879 564861 32122 99521

14258499 12323943 10759827 9281977 8447380 7995524

2361520 3937425 2607486 1637822 2931599 2715041

2483163 2288945 2960865 1580694 164507 149403

4844683 6226370 5568351 3218516 3096106 2864444



TotalGeneralFund

CityofSebastianFlorida
FundBalancesGovernmentalFunds

LastTenFiscalYears

modifiedaccrualbasisofaccounting

2009 2008 2007 2006 2005

GeneralFund

Reserved 650000 739873 947533 1815187 2848726
Unreserved 5118114 5568309 5443254 4663885 3254741

5768114 6308182 6390787 6479072 6103467

AllOtherGovernmentalFunds

Reserved 57716901 9809650 8299903 100581832 828819

UnreservedReportedin
SpecialRevenuefunds 3615728 3408537 5321148 5381276 4735396

CapitalProjectsfunds
3
8406953

TotalAllOtherGovernmentalFunds 9387418 13218187 13621051 15439459 13971168

TotalGovernmentalFunds 15155532 19526369 20011838 21918531 20074635

1Thesignificantreductioninreservedfundbalancereportedinallothergovernmentalfundsfrom2008to2009isaresult
ofthesignificantcompletionoftheIndianRiverDriveMainStreetandPedestrianBridgeProjectsalongwiththesignificant
constructioncompletedontheCollierCanalRetrofitProject

2Thesignificantchangeinreservedfundbalancefrom2005to2006isduetothereclassificationofunreserved
reportedincapitalprojectsfundstoreserved

3Thesignificantchangeinunreservedreportedincapitalprojectsfundsfrom2005to2006isduetothereclassificationof
unreservedreportedincapitalprojectsfundstoreserved

4Thelargeincreaseinunreservedfundbalancereportedincapitalprojectsfundsfrom2002to2003isduetotheissuance
ofCitysInfrastructureSalesSurtaxRevenueBondsSeries2003
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2004 2003 2002 2001 2000

2693710 1402398 232088 121256 64341
2421182 2479452 3690659 3406083 2786252

5114892 3881850 3922747 3527339 2850593

4208170 1596981 1503172 1306269 2021740

3355229 2211585 1808288 548174 456461

6795371 99939334 2384557 2609201 1562299

14358770 13802499 5696017 4463644 4040500

19473662 17684349 9618764 7990983 6891093
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Revenues

PropertyandOtherLocalTaxes
FranchiseFees

ChargesforServices
LicensesandPermits

Fines

Intergovernmental
ImpactFees
SpecialAssessments
InvestmentEarnings
Miscellaneous

TotalRevenues

Expenditures
Current

GeneralGovernment

PublicSafety
PhysicalEnvironment
Transportation
EconomicEnvironment

CulturalandRecreation

Debtservice

PrincipalRetirement
InterestandFiscalCharges

CapitalOutlay

TotalExpenditures

ExcessofRevenuesOverUnderExpenditures

OtherFinancingSourcesUses
DebtProceeds

TransfersIn

TransfersOut

TotalOtherFinancingSourcesUses

NetChangeinFundBalances

DebtServiceasaPercentageofNoncapitalExpenditures

CityofSebastianFlorida
ChangesinFundBalancesGovernmentalFunds

LastTenFiscalYears

modifiedaccrualbasisofaccounting

88

2009

10065806
1327253

1186161

29151
88938
3270854

13975
3849

250914

176430

16413331

2008

2976896 3087789
4926714 4677618
1448067 1368593
1696254 1545045

167470 113101
1148408 1079379

1218995 1326182
706093 611554
6495271 3634910

20784168 17444171

4370837 485469

5196376 5679896
5196376 5679896

135

2007

10504155 10554617
1199762 1106698
1209617 1271102
163471 186875

65246 71314

2674761 2463628
32825 56875

647312 1062043
461553 244629

16958702 17017781

2999652
4700447

1301719
1733697
80279
975087

1284418
643305
5242590

18961194

1943413

5158296

5115576

42720

4370837 485469 1900693

140 141



2006 2005 2004 2003 2002 2001 2000

10269451

1253749

517605

244370

77776

2852293

337675
819286
827224
294695

17494124

9483664
886390

936530
1587675

95699
5561695
385775

11023
398518
144057

2494863 2974736
3813908 4349639

1850642 910794
1672983 3616076
98661 32128

926846 995406

1248378 1218023

678682 711736

1451060 3975015

14236023 18783553

3258101 707473

3785981 3745265

5200186 3851765

1414205 106500

1843896 600973

8179344 7325932 6228107 6223280 6273070
770600 756194 766901 753024
962677 921119 1123670 300046 159701
1867920 878097 578695 487618 475345
118918 119752 127027 148676 140672
3115520 1785237 2841315 1968416 2318091
557700 395850 255775
28424 22560 31756 28528 128154

398158 241358 206567 417707 689395
378268 91078 126823 196311 246774

19491026 16377529 12537177 12286636 10523606 10431202

151 130

2231532
3950228
1125727
2863397

86041

747131

985974

887564

9021558

21899152

5521623

7756780

2745754

3191598

7310936

1789313

1977033
3427711

1247452
1610761
166024
629835

361024
158043

3859709

13437592

900415

9500000

2992908

3526908

8966000

8065585

145 54 62 54 55
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2230870 1647858 1946702
2588526 2482393 2129662
508616 452116 345844

1427992 1084401 1228234
327911 273927 617

732729 612038 555584

344553 222954 212860
174864 152093 151536
2322794 3402365 4713604

10658855 10330145 11284643

1627781 193461 853441

900000

2009173 2130744 2134510

2009173 2130744 2134510

900000

1627781 1093461 853441



CityofSebastianFlorida
ProgramRevenuesbyFunctionProgram

LastNineFiscalYears

accrualbasisofaccounting

2009 2008 2007

FunctionProgram
GovernmentalActivities

GeneralGovernment 226003 377305 450267
PublicSafety 299119 515997 249756
PhysicalEnvironment 1408829 1256277 891021

Transportation 612335 619949 721103
EconomicEnvironment 6000
CulturalRecreation 831938 277603 387726

TotalGovernmentalActivities 3384224 3047131 2699873

Businesstypeactivities
GolfCourse 1406955 1438233 1652288

Airport 1795399
2

1018087 845241

Building
1

358948 347189 408875

TotalBusinessTypeActivities 3561302 2803509 2906404

TotalPrimaryGovernment 6945526 5850640 5606277

1Thebuildingoperation wasreclassifiedfrombeingpartofthegeneralfundoperationtoan
enterprisefundbeginningoffiscalyear2006

2Thesignificantincreaseinbusinesstypeactivitiesfortheairportfrom2008to2009is
mainlyduetocapitalgrantfundingfromtheFloridaDepartmentofTransportationand
theFederalAviationAdministration
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2006

579591
306702
890092
900365
30059
636845

3343654

1587405

1432330

1220823

4240558

2005

587527

1537557
898821
3392883

779777

7196565

1395399

2724804

4120203

2004

392471
1850710

914318
1670534

606290

5434323

1715884

2653102

4368986

91

2003

1095902
929952
1136507
1580076

663459

5405896

1377245

1317888

2695133

2002 2001

172135

785373

785683
3038913
24869

566959

5373932

1365517

444145

1809662

226786
633230

779837
2285809

18753
168335

4112750

1088104

616656

1704760

7584212 11316768 9803309 8101029 7183594 5817510



CityofSebastianFlorida
TaxRevenuesbySourceGovernmentalFunds

LastTenFiscalYears

modifiedaccrualbasisofaccounting

FiscalYear PropertyTaxes PublicUtility SalesTax MotorFuel Total

2009 1
4801924 2341458 2328648 593776 10065806

2008 2
5149047 2250781 2502937 601390 10504155

2007 3
5089841 2216381 2560310 688085 10554617

2006 4
4645050 2183164 2724742 716495 10269451

2005 4017555 2005124 2713567 747418 9483664

2004 3420971 1854632 2180913 722828 8179344

2003 2944456 1780717 1925205 675554 7325932

2002 5
2717564 983236 1861589 665718 6228107

2001 2608989 1151685 1861608 600998 6223280

2000 6
2323566 1044595 1704749 549800 5622710

1FiscalYear2009propertytaxrevenuereflectsachangeinthepropertytaxmillageratefrom29917to33456
2FiscalYear2008propertytaxrevenuereflectsachangeinthepropertytaxmillageratefrom30519to29917
3FiscalYear2007propertytaxrevenuereflectsachangeinthepropertytaxmillageratefrom39325to30519
4FiscalYear2006propertytaxrevenuereflectsachangeinthepropertytaxmillageratefrom45904to39325
5FiscalYear2002propertytaxrevenuereflectsachangeinthepropertytaxmillageratefrom50000to45904
6FiscalYear2000propertytaxrevenuereflectsachangeinthepropertytaxmillageratefrom65000to50000

MillageRaterepresentsthedollaroftaxperonethousanddollarsoftaxablevaluation
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CityofSebastian IndianRiverCountySchoolBoard
Debt Total Total Debt Total

Fiscal Operating Service City County Operating Service School

Year Millage Millage Millage Millage Millage Millage Millage Other

2009 33456 33456 628610 676000 028000 704000 111204

2008 29917 29917 514850 726800 027000 753800 138160

2007 30519 30519 536610 716300 028000 744300 147940

2006 39325 39325 569040 788000 036000 824000 160850

2005 45904 45904 735050 801900 048000 849900 143029

2004 45904 45904 793960 817900 053100 871000 169278

2003 45904 45904 803020 810200 063000 873200 143875

2002 45904 45904 808410 840200 068000 908200 114845

2001 50000 50000 824860 867700 088000 955700 162899

2000 50000 50000 824360 861400 100000 961400 152091

1
MillageincludesGeneralFundMSTUsEmergencyServicesDistrictandLandBonds

2AllSpecialTaxingDistricts

SourceIndianRiverCountyPropertyAppraisersOffice

CityofSebastianFlorida
PropertyTaxRates

DirectandOverlappingGovernments
LastTenFiscalYears
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Tax

Year

2009

2008

2007

2006

2005

2004

2003

2002

2001

2000

Assessed

Valuel
1650311449
1933934630
2054408055
2124615672
1526923406

1157275164
946293950
829224615
754577150
656619860

RealProperty

Estimated

ActualValue

2062889311
2417418288
2568010069
2655769590
1908654258
1446593955
1182867438
1036530769
943221438

820774825

SourceIndianRiverCountyPropertyAppraiser

CityofSebastianFlorida
AssessedValuationandEstimatedTaxablePropertyValues

LastTenFiscalYears

Assessed

Value

56920223

62476508
64899942
55913696
51827624
51330277
48613628
45355170
45195579
42216162

PersonalProperty

Estimated

ActualValue

56920223
62476508
64899942
55913696
51827624
51330277
48613628
45355170
45195579
41533985

1TheassessedvalueofRealPropertyisequivalenttoapproximately80percentofestimated
actualvalueTheCityadoptsamillageeachyearandappliesthesameratetoalltaxableproperty



Exemptions
Real

Property
479222945
506441634

334302515
322318753
271466364
228262825
217554663
205977066
198445669
190327263

Total

Taxable

Value

1148064078
1318172635

2119307997
2180529368
1578751030
1208605441
994907578
874579785

799772729
698836022

Total

Estimated

ActualValue

1423351926

1634831349
2632910011
2711683286
1960481882

1497924232
1231481066
1081885939
988417017

862308810
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Taxpayer

FloridaPower LightUtilityElectric

WalMartStoresIncRetail

IPFSebastianLLCRetail

BellsouthCommunicationsCommunication

BWUS1IncCommerical

ParkPlaceCommunityLLCRentRetail

KBHomesTreasureCoastLLCConstruction

512CommerceCenterLLCCommercial

ChanceHoldingsLLCDevelopment

PelicanIslesLimitedPartnershipRental

LynchRobertNBishop

GracesLandingLtd
FalconCableMedia

WinnDixieStoresInc

SebastianCenterLtd

RinghaverEquipment

TotalAssessedValuation 1319602616

11999informationnotavailable

SourceIndianRiverCountyPropertyAppraisersOffice

CityofSebastianFlorida
PrincipalTaxpayers

Year2009andYear1998

83290304
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2009

Real Percentage

Property ofTotal

Assessed Assessed

Valuation RankValuation

15809386 1 120

13404610 2 102

9743746 3 074

7153062 4 054

6946560 5 053

6896210 6 052

6600600 7 050

6177200 8 047

5492320 9 042

5066610 10 038

19981

Real Percentage

Property ofTotal

Assessed Assessed

Valuation RankValuation

6448890 3 102

7843080 2 124

7930440 1 126

2737650 5 043

3665790 4 058

2111580 6 034

1618367 7 026

1586073 8 025

1316420 9 021

780155 10 012

632 36038445 571

630218290



CityofSebastianFlorida
PropertyTaxLeviesAndCollections

LastTenFiscalYears

Percentof Percentof

Total Current CurrentTax Delinquent Total TotalTax

Tax Tax Collections Tax Tax Collections

Year Levy Collections ToTaxLevy Collections Collections ToTaxLevy

2009 4441535 4225106 95 51694 4276800 96

2008 4919994 4634338 94 2906 4637244 94

2007 4747938 4537100 96 9429 4546529 96

2006 4426281 4300217 97 39 4300256 97

2005 3888488 3723912 96 1712 3725624 96

2004 3216940 3130521 97 34247 3164768 98

2003 2862650 2725515 95 26908 2752423 96

2002 2635277 2489854 94 36421 2526275 96

2001 2542544 2455930 97 51690 2507620 99

2000 2422756 2283898 94 35050 2318948 96

SourceIndianRiverCountyPropertyAppraiserandTaxCollector
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Businesstype
GovernmentalActivities Activities

WaterLine Roadway Infrastructure Heavy Stormwater GolfCourse Total Percentof

AssessmentImprovement SalesTax Equipment UtilityRevenue Revenue Primary Personal Per

Year Bonds Notes Bonds Lease Bonds Bonds Government Income Capita

2009 1089203 7725000 4315000 300000 13429203 2 591

2008 1333197 8445000 4570000 590000 14938197
2 652

2007 1566839 9145000 147538 4815000 870000 16544377 021 738

2006 1790544 9825000 288251 5055000 1140000 18098795 025 835

2005 2004718 10490000 422455 5290000 1395000 19602173 031 978

2004 2209745 11140000 550452 5525000 1885000 21310197 042 1100

2003 77615 2406028 9500000 672528 2115000 14771171 031 802

2002 134299 2593939 788957 2335000 5852195 013 341

2001 187901 2773847 24350001 5396748 012 324

2000 238589 2946113 1500000 4684702 011 290

1GolfCourseRevenueBondsSeries1996wasrefundedin2001
2Informationnotavailableyet

CityofSebastianFlorida
RatiosofOutstandingDebtbyType

LastTenFiscalYears
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CityofSebastianFlorida
ComputationofLegalDebtMargin

September302009

AssessedValuation

Assessedtaxablepropertyvalue 668841133
Addbackexemptproperty 479222945

Totalassessedvalueoftaxableproperty 1148064078

Legaldebtmargin

Debtlimitation5percentoftotalassessedrealpropertyvalue1 57403204

Debtapplicabletolimitation
Totalbondeddebt 12040000
Lessrevenuebonds 12040000
Totalapplicabletolimitation

Legaldebtmargin

1
CityadoptedfmancialpoliciesstatetheCitywilllimititstotaloutstandinggeneralobligationdebtto

fivepercentoftheassessedvaluationoftaxableproperty

CityofSebastianFlorida
DirectandOverlappingGovernmentalActivitiesDebt

GeneralObligationBonds
September302009

TheCityofSebastianhasnooverlappinggeneralobligationbondeddebt

99
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CityofSebastianFlorida
RatiosofGeneralBondedDebtOutstandingandLegalDebtMargin

LastTenFiscalYears

2009 2008 2007 2006

DebtLimit1 55057570 63331743 102720403 76346170

Totalnetdebtapplicabletolimit 1078787 1333197 1714377 2078796

Legaldebtmargin 53978783 61998546 101006026 74267374

Totalnetdebtapplicabletothelimit
asapercentageofdebtlimit 196 211 167 272

1UndertheCitysadoptedfinancialpoliciestheCitysoutstandinggeneralobligationdebtshouldnotexceed5of
theassessedvaluationofrealpropertyThepercentagewasdroppedfrom10to5infiscalyear2003
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2005 2004 2003 2002 2001 2000

76346170 57863758 47314698 82922462 75457715 65661986

2427174 2760196 3078556 3382896 3673847 2946113

73918996 55103562 44236142 79539566 71783868 62715873

318 477 651 408 487 449

101



Fiscal Gross

Year Revenues

2009 1408535

2008 1455749

2007 1701171

2006 1628015

2005 1395436

2004 1497053

2003 1400154

2002 1386424

2001 1165091

2000 1450487

RecreationalFacilities

5

Less

Operating

Expenses
2

1178144

1174169

1218382

1165411

1023002

1108770

968052

1020640

1043741

947145

5

CityofSebastianFlorida
PledgedRevenueCoverage

LastTenFiscalYears

Improvement
Net

Available

Revenue

230391

281580

482789

462604

372434

388283

432102

365784

121350

503342

102

andRefunding

Principal

230391

270000

255000

250000

240000

230000

220000

100000

110000

RevenueBondsSeries2001

DebtService

Interest Total

30090 260481

41090 311090

51590 306590

61690 311690

71490 311490

80890 310890

89890 309890

104481 204481

96980 206980

NoteDetailregardingtheCitysoutstandingdebtcanbefoundinthenotestothefmancialstatements

1Totalrevenuesincludingchargesforservicesrentsandinterest
2TotaldirectoperatingexpensesexcludesdepreciationamortizationannualAirportleasepayment

andonetimehurricanerepairandupgrade

3GolfCourseBondSeries1985refundedin1992withSeries1992
4

Requiredcoverageis10
5GolfCourseclosedforfourmonthsforrenovations

GolfCourseBondSeries1992refundedwithRecreationalFacilitiesImprovementandRefundingRevenue
BondsSeries2001

7
Requiredcoverageis125

8Totalrevenuesconsistofstormwaterutilityfeesandinterest
9

Requiredcoverageis135

Coverse

088

091

157

148

120

125

139

179

243



StormwaterUtilityRevenueBondsSeries2003

Gross DebtService

Revenues Principal Interest Total Coverage
814419 255000 185135 440135 185

856568 245000 191873 436873 196

932183 240000 197273 437273 213

908576 235000 201973 436973 208

792886 235000 206673 441673 180

779724 105000 104386 209386 372



CityofSebastianFlorida
DemographicandEconomicStatistics

LastTenYears

Total PerCapita Median

Personal Personal Household

Year Population Income1 Income1 Income1

2009 22722
5 230391

2008 22924
5 5 5

2007 22426 7810408000 59419 47563

2006 21666 7217159000 55817 45034

2005 20048 6386893000 50369 44450

2004 19365 5071395000 40677 41522

2003 18425 4831037000 40162 40291

2002 17167 4680414000 39683 39615

2001 16667 4552238000 39470 39359

2000 16181 4207683000 37110 40063

Median

Age
2

5

5

5

5

5

5

5

5

5

492

Sources

1FloridaResearch EconomicDatabaseInformationavailableforIndianRiverCountyonly
2USCensusBureau

3IndianRiverCountySchoolBoard
4IndianRiverCountyPropertyAppraiser
5Informationnotavailableyet
6TheschoolpopulationappearstohavedeclinedasresultoflossofjobopportunitiesOurcommunityhad
alotofconstructionjobswhichweredrasticallyreducedasaresultoftheeconomy

SchoolenrollmentconsistsofSebastianRiverHighSchoolSebastianRiverMiddleSchoolLibertyMagnet

TreasureCoastElementaryPelicanIslandElemtnarySebastianElementaryandSebastianCharterJuniorHighSchool
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Educational

Attainment

BachelorsDegree School Unemployment TotalAssessed

orhigher
2 Enrollment3 Rate1 PropertyValue

4

5
3751

6 141 1148064078

5
4710

6 97 1869826330

5
5117 6 2119307997

5
5604 41 2180529368

5
5258 40 1578751030

5
4917 76 1208605441

5
4340 75 994907578

5
4309 78 874579785

5
1371 74 799772729

231 1342 65 698836022



Employer

TotalCountyEmployees 62237

Employer

CityofSebastianFlorida
PrincipalEmployers
Year2009and1999

2009

1999

TotalCountyEmployees 43592

SourceIndianRiverCountyCommunityDevelopmentReport

PrincipalemployersinformationavailableforIndianRiverCountyonly
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Percentage
Numberof ofTotalCounty
Employees Employment

SchoolDistrictofIndianRiverCounty 2295 369

IndianRiverCounty 1706 274

IndianRiverMedicalCenter 1671 268

PublixSupermarkets 1104 177

TheNewPiperAircraft 1063 171

CityofVeroBeach 561 090

JohnsIsland 475 076

IndianRiverEstates 442 071

WalMart 404 065

SebastianRiverMedicalCenter 380 061

VisitingNurseAssociation 348 056

CVSWarehouseDistribution 325 052

GrandHarborManagement 312 050

DisneyVeroBeachResort 301 048

DodgertownComplex 293 047

Total 11680 1877

Percentage
Numberof ofTotalCounty
Employees Employment

TheNewPiperAircraft 1249 287

PublixSupermarket 792 182

WalMart 774 178

SunAgInc 550 126

WinnDixieSupermarkets 520 119

HaleIndianRiverGroves 505 116

GracewoodFruitPacking 500 115

DodgertownComplex 438 100

JohnsIsland 415 095

GravesBrothers 400 092

Total 6143 1409



Functionprogram

2009 2008 2007 2006 2005 2004 2003 2002 2001 2000

Totals

CityofSebastianFlorida
FullTimeEquivalentCityGovernmentEmployeesbyFunctionProgram

LastTenFiscalYears

GeneralGovernment

CityCouncil 25 25 25 25 25 25 25 25 25 25

CityManager 25 25 20 20 50 40 40 40 40 30

CityClerk 30 30 40 45 40 40 40 50 50 50

CityAttorney 20 20 20 20 20 10 10 10 10 10

Finance 50 50 50 60 50 50 50 60 60 50

MgmtInformationSvcs 30 30 30 30 20 20 20 00 00 00

HumanResources 20 30 30 30 30 30 30 30 30 30

FacilitiesMaintenance 20 20 20 20 20 00 40 40 40 40

GrowthManagement 50 50 50 40 40 40 40 40 40 40

PublicSafety

PoliceDepartment 590 600 570 5802 590 565 545 530 525 500

BuildingDepartment 50 60 110 110 90 80 70 70 60 60

CodeEnforcement 25 25 30 302 00 00 00 00 00 00

Transportation

Roads Drainage 100 100 115 125 125 145 1151 235 265 275

CentralGarage 35 25 35 35 30 30 30 30 30 30

Airport 30 30 30 35 35 25 25 15 10 05

PhysicalEnvironment

Engineering 70 70 90 80 80 80 75 80 65 65

StormwaterUtility 110 130 130 130 130 120 1201 10 00 00

CulturalRecreation

Parks Recreation 235 235 235 245 235 175 165 140 140 100

Cemetery 20 20 20 20 20 20 20 20 20 20

GolfCourse 90 125 125 125 125 135 135 145 125 125

1625 1700 1775 1805 1755 1630 1595 1570 1535 1455

IElevenemployeesweremovedfromroads drainagetostormwaterstartingfiscalyear2003

2CodeenforcementdivisionwastransferredoutfromthePoliceDepartmentstartingfiscalyear2006

SourceCityofSebastianFlorida20002010AnnualBudgets
MethodUsing10foreachfulltimeemployeeand050foreachparttimeandseasonalemployee
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CityofSebastianFlorida
OperatingIndicatorsbyFunctionProgram

LastTenFiscalYears

Functionprogram 2009 2008 2007 2006 2005 2004 2003 2002 2001 2000

GeneralGovernment

NumberofAnnexationApproved 3 0 1 1 1 6 3 0 1 1

AcresofAnnexedProperty 26 0 387 33 2555 484 80 0 80 6

PurchaseOrdersIssued 288 254 284 293 369 408 372 357 411 406

PublicSafety

PoliceDepartment

PhysicalArrest 543 662 697 744 786 653 557 515 627 738

TrafficViolations 4849 4418 7221 6291 5457 5431 1939 2528 2781 3562

ParkingViolations 50 208 289 880 303 3801 632 207 198 305

BuildingDepartment
ConstructionPermitsIssuedNew 58 60 116 506 774 577 544 363 315 317

EstimatedValueofConstructioninmillions 112 210 323 8831147 1123 827 389 290 1

Transportation

RoadMaintenancemanhours 600 538 888 512 100 878 850 827 1

Asphaltforroadmaintenancetons 328 358 210 127 125 88 79 75
1 1

Concreteforroadmaintenanceyards2 0 0 0 300 0 283 277 275 1

PhysicalEnvironment

Cemetery

CemeteryInternments 74 68 69 76 79 86 81 73 78 85

GraveDeedsSold 39 46 49 56 56 69 45 54 67 77

Stormwater

MileofSwalesMaintained 280 280 280 280 280 280 280 280 280 1

MileofDitchesMaintained 50 50 50 50 50 50 50 50 50 1

RoadCrossingMaintained 30 30 30 30 30 30 30 30 30 1

CatchBasinsCulverts 275 275 275 275 275 275 275 250 248 0

Recreation

RecreationCenterattendance 13465 12910 14177 8004 5504 7498
0 p q q

NumberofDiscountCards 879 950 1004 2690 1000 993 855 890 746 791

NumberofGolfCourseMemberships 95 97 108 119 85 116 137 169 190 212

Averagedailygolfrevenue 4000 3988 4661 4441 3844 4551 3836 379831924263

1Informationnotavailable

2Allroadmaintenanceutilizedasphaltnoconcretecurbingwasinstalled

SourcesCityofSebastianPoliceDepartmentGrowthManagementPublicWorks

GolfCourseandBuildingDepartment
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Functionprogram

CityofSebastianFlorida
CapitalAssetStatisticsbyFunctionProgram

LastTenFiscalYears

2009 2008 2007 2006 2005 2004 2003 2002 2001 2000

GeneralGovernment

SquareFootageOccupied 21500 21500 21500 2150021500 5516 5516 5516 5516 5516

DepartmentalVehicles 3 3 3 3 5 2 2 2 3 3

PublicSafety
PoliceStations 1 1 1 1 1 1 1 1 1 1

SquareFootageofPoliceDepartment 25600 25600 25600 2560025600 8700 8700 8700 8700 8700

SquareFootageofBuildingDepartment 2500 2500 2500 2500 2500 1716 1716 1716 1716 1716
PoliceVehicles 63 62 57 53 52 47 42 40 33 32

BuildingInspectorVehicles 4 4 5 6 5 4 4 5 4 3

Transportation
Streetsmiles 156 156 156 156 156 156 1496 1400 1400 1400

NumberofStreetlights 1240I 12291 130913808 3555 3543 3543 3531 3531 3319

Airport 1 1 1 1 1 1 1 1 1 1

PublicServiceVehicles 18 23 21 19 14 24 18 22 19 16

PhysicalEnvironment
PublicServiceVehicles 7 11 10 12 13 6 7 4 4 4

Recreation

NumberofParks 18 15 14 14 12 12 12 10 10 10

RecreationCenters 2 2 2 2 2 2 2 2 2 2

ParkAcreage 23379 23379 22937 22937223372233722337207851964719647

RecreationCenterSquareFootage 4859 4859 4859 4859 4859 4859 4859 4859 4859 4859

ParkMaintenanceVehicles 13 13 12 11 10 8 6 6 5 5

GolfCourse 1 1 1 1 1 1 1 1 1 1

SourcesCityofSebastianAdministrativeServicesDepartmentandGrowthManagementDepartment

1ThisnumberrepresentsactualunmeteredstreetlightsintheCitySourceFloridaPower LightJanuaryBilling
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SINGLE AUDIT SECTION

The Single Audit Section contains various independent auditors

reportsand schedulesas required bythe Florida SingleAuditAct
Chapter21597FloridaStatutesforstateandlocalgovernmentsthat
receivestateassistance

IndependentAuditorsReportonInternalControlOverFinancial
Reportingand on ComplianceandOtherMattersBasedonan
Audit of Financial Statements Performed in Accordance with

GovernmentalAuditingStandards

IndependentAuditorsManagementLetter
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HarrisCotherman
JonesPrice Associates
CertifiedPublicAccountantsChartered

5070NorthHighwayA1ASuite250
VeroBeachFL32963
Tel7722348484
Fax7722348488

ReportonInternalControlOverFinancialReporting
andonComplianceandOtherMattersBasedonanAuditofFinancial

StatementsPerformedinAccordancewithGovernmentAuditingStandards

HonorableMayorandMembersofCityCouncil
CityofSebastian
SebastianFlorida

WehaveauditedthefinancialstatementsoftheCityofSebastianFloridatheCity asofandforthe

yearendedSeptember302009andhaveissuedourreportthereondatedMarch52010Weconducted
ourauditinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesofAmericaand
thestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandardsissuedbythe
ComptrollerGeneraloftheUnitedStates

InternalControlOverFinancialReporting

InplanningandperformingourauditweconsideredtheCitysinternalcontroloverfinancialreporting as

abasisfordesigningourauditingproceduresforthepurposeofexpressingouropinion onthefinancial

statementsbutnotforthepurposeofexpressinganopinionontheeffectivenessoftheCitysinternal
controloverfinancialreportingAccordinglywedonotexpressanopinionontheeffectivenessofthe
Citysinternalcontroloverfinancialreporting

Adeficiencyininternalcontrolexistswhenthedesignoroperationofacontroldoesnotallow
managementoremployeesinthenormalcourseofperformingtheirassignedfunctionstopreventor
detectmisstatementsonatimelybasis Amaterialweaknessisadeficiencyorcombinationof
deficienciesininternalcontrolsuchthatthereisareasonablepossibilitythat amaterialmisstatementof

theentitysfinancialstatementswillnotbepreventedordetectedandcorrectedonatimelybasis

Ourconsiderationoftheinternalcontroloverfinancialreportingwasforthelimited purposedescribedin
thefirstparagraphofthissectionandwasnotdesignedtoidentifyalldeficienciesininternalcontrol over

financialreportingthatmightbesignificantdeficienciesormaterialweaknessesWedidnotidentify any

deficienciesininternalcontroloverfinancialreportingthatweconsidertobematerialweaknesses as

definedabove

ComplianceandOtherMatters

AspartofobtainingreasonableassuranceaboutwhethertheCitysfinancialstatements arefreeof

materialmisstatementweperformedtestsofitscompliancewithcertainprovisionsoflawsregulations
contractsandgrantagreementsnoncompliancewithwhichcouldhaveadirectandmaterialeffect onthe

determinationoffinancialstatementamountsHoweverprovidinganopinion oncompliancewiththose
provisionswasnotanobjectiveofourauditandaccordinglywedonotexpresssuch anopinionThe
resultsofourtestsdisclosednoinstancesofnoncomplianceorothermattersthat arerequiredtobe
reportedunderGovernmentAuditingStandards

MemberAICPA
ProvidingVisionandDirectiontoourClients
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HarrisCotherman
JonesPrice Associates
CertifiedPublicAccountantsChartered

HonorableMayorandMembersofCityCouncil
CityofSebastian
SebastianFlorida
Pagetwo

WenotedcertainmattersthatwereportedtomanagementoftheCityofSebastianFloridainaseparate
letterIndependentAuditorsManagementLetterdatedMarch52010

ThisreportisintendedsolelyfortheinformationanduseoftheCityofSebastianFloridaand
managementstateawardingagenciesandpassthroughentitiesandtheAuditorGeneraloftheStateof
Floridaandisnotintendedtobeandshouldnotbeusedbyanyoneotherthanthesespecifiedparties

eNite4001474Poll1Qdddaliie0

est4citici lblri Ohgiktrd

HarrisCothermanJonesPrice AssociatesCertifiedPublicAccountantsChartered
VeroBeachFlorida
March52010
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HarrisCotherman
JonesPrice Associates
CertifiedPublicAccountantsChartered

5070NorthHighwayA1ASuite250
VeroBeachFL32963
Tel7722348484
Fax7722348488

HonorableMayorandMembersofCityCouncil
CityofSebastian
SebastianFlorida

Compliance

IndependentAuditorsReportonCompliancewithRequirementsApplicable
toEachMajorProgramandStateProjectandonInternalControlOverCompliance

inAccordancewithOMBCircularA133and

Chapter10550RulesoftheAuditorGeneral

WehaveauditedthecomplianceoftheCityofSebastianFloridawiththetypesofcompliance
requirementsdescribedintheUSOfficeofManagementandBudgetOMBCircularA133
ComplianceSupplementandtherequirementsdescribedintheExecutiveOfficeoftheGovernorsState
ProjectsComplianceSupplementthatareapplicabletoeachofitsmajorFederalprogramsandState
projectsfortheyearendedSeptember302009TheCityofSebastianFloridasmajorFederalprograms
andStateprojectsareidentifiedinthesummaryofauditorsresultssectionoftheaccompanyingschedule
offindingsandquestionedcostsCompliancewiththerequirementsoflawsregulationscontractsand
grantsapplicabletoeachofitsmajorFederalprogramsandStateprojectsistheresponsibilityoftheCity
ofSebastianFloridasmanagementOurresponsibilityistoexpressanopinionontheCityofSebastian
Floridascompliancebasedonouraudit

WeconductedourauditinaccordancewithauditingstandardsgenerallyacceptedintheUnitedStatesof
AmericathestandardsapplicabletofinancialauditscontainedinGovernmentAuditingStandardsissued
bytheComptrollerGeneraloftheUnitedStatesOMBCircularA133AuditsofStatesLocal
GovernmentsandNonProfitOrganizationsandChapter10550RulesoftheAuditorGeneralThese
standardsOMBCircularA133andChapter10550RulesoftheAuditorGeneralrequirethat weplan
andperformtheaudittoobtainreasonableassuranceaboutwhethernoncompliancewiththetypesof
compliancerequirementsreferredtoabovethatcouldhaveadirectandmaterialeffecton amajorfederal
programorstateprojectoccurredAnauditincludesexaminingonatestbasisevidenceabouttheCity
ofSebastianFloridascompliancewiththoserequirementsandperformingsuchotherprocedures aswe

considerednecessaryinthecircumstancesWebelievethatourauditprovides areasonablebasisforour

opinionOurauditdoesnotprovidealegaldeterminationontheCityofSebastianFloridascompliance
withthoserequirements

InouropiniontheCityofSebastianFloridacompliedinallmaterialrespectswiththerequirements
referredtoabovethatareapplicabletoeachofitsmajorFederalprogramsandStateprojectsforthe year
endedSeptember302009

MemberAICPA
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HarrisCotherman
JonesPrice Associates
CertifiedPublicAccountantsChartered

HonorableMayorandMembersofCityCouncil
CityofSebastian
SebastianFlorida
Pagetwo

InternalControlOverCompliance

ThemanagementoftheCityofSebastianFloridaisresponsibleforestablishingandmaintaining
effectiveinternalcontrolovercompliancewiththerequirementsoflawsregulationscontractsand
grantsapplicabletoFederalprogramsandStateprojectsInplanningandperformingouraudit we

consideredtheCityofSebastianFloridasinternalcontrolovercompliancewithrequirementsthatcould
haveadirectandmaterialeffectonamajorFederalprogramorStateprojectinordertodetermine our

auditingproceduresforthepurposeofexpressingouropiniononcompliancebutnotforthepurposeof
expressinganopinionontheeffectivenessofinternalcontrolovercomplianceAccordinglywedonot
expressanopinionontheeffectivenessoftheCitysinternalcontrolovercompliance

Acontroldeficiencyinanentitysinternalcontrolovercomplianceexistswhenthedesign oroperationof
acontroldoesnotallowmanagementoremployeesinthenormalcourseofperformingtheirassigned
functionstopreventordetectnoncompliancewithacompliancerequirementof aFederalprogramora
StateprojectonatimelybasisAsignificantdeficiencyisacontroldeficiencyoracombinationof
controldeficienciesthatadverselyaffectstheentitysabilitytoadministeraFederalprogramorState
projectsuchthatthereismorethanaremotelikelihoodthatnoncompliancewithatypeofcompliance
requirementofaFederalprogramorStateprojectthatismorethaninconsequentialwillnotbeprevented
ordetectedbytheentitysinternalcontrol

Amaterialweaknessisasignificantdeficiencyorcombinationofsignificantdeficienciesthatresultsin
amorethanremotelikelihoodthatnoncompliancewithatypeofcompliancerequirementof aFederal

programorStateprojectwillnotbepreventedordetectedbytheentitysinternalcontrol

Ourconsiderationofinternalcontrolovercompliancewasforthelimitedpurposedescribedinthefirst
paragraphofthissectionandwouldnotnecessarilyidentifyalldeficienciesininternalcontrolthatmight
besignificantdeficienciesormaterialweaknesses Wedidnotidentifyanydeficienciesininternal
controlovercompliancethatweconsidertobematerialweaknessesasdefinedabove

ThisreportisintendedsolelyfortheinformationanduseofthemanagementCityCouncilfederaland
stateawardingagenciesandpassthroughentitiesandtheAuditorGeneraloftheStateofFloridaandis
notintendedtobeandshouldnotbeusedbyanyoneotherthanthesespecifiedparties

4444464s4404014414wPetit144daiitj
Ashiteaesoriors 0holistic

HarrisCothermanJonesPrice AssociatesCertifiedPublicAccountantsChartered
March52010
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TypeofAuditorsreportissuedoncompliance
formajorprogramsandprojects

SECTIONI SUMMARYOFAUDITORSRESULTS

FinancialStatements

TypeofAuditorsreportissued
Internalcontroloverfinancialreporting Unqualified

Materialweaknessesidentified Yes X No

Reportableconditionsidentifiednotconsidered
tobematerialweaknesses Yes X Nonereported

Noncompliancematerialtofinancialstatementsnoted Yes X No

FederalAwards

Internalcontrolovermajorprogramsandprojects

Materialweaknessesidentified Yes X No

Reportableconditionsidentifiednotconsidered
tobematerialweaknesses Yes X Nonereported

Identificationofmajorprograms

CITYOFSEBASTIANFLORIDA
ScheduleofFindingsandQuestionedCosts

FederalProgramsandStateProjects
FiscalYearEndedSeptember302009

NameofFederalProject FederalCFDANo

USDepartmentofEnvironmentalProtection
SebastiansCollierCanalRetrofitProject 6646

DollarthresholdusedtodistinguishbetweenTypeAand
TypeBprograms 300000

Auditeequalifiedaslowriskauditee
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CityOfSebastianFlorida
ScheduleofFindingsandQuestionedCosts
Page2

StateAwards

InternalcontrolovermajorStateprojects

Materialweaknessesidentified Yes X No

Reportableconditionsidentifiednotconsidered
tobematerialweaknesses Yes X Nonereported

Typeofauditorsreportissuedoncompliancefor
majorprojects Unqualified

Anyauditfindingsdisclosedthatarerequiredtobe
reportedinaccordancewithChapter10550
RulesoftheAuditorGeneral Yes X No

IdentificationofmajorStateprojects

NameofStateProject StateCSFANo

FloridaDepartmentofTransportation
ConstructAccessRoad

ConstructHangars
AirportLayoutPlan
ConstructHangars
AcquireMaintenanceEquipment

FloridaFishandWildlifeCommission

FloridaBoatingImprovementProgram 77006

DollarthresholdusedtodistinguishbetweenTypeA
andTypeBprojects 300000

SECTIONII FINANCIALSTATEMENTFINDINGS

Nomatterswerereported

SECTIONIIIFINDINGSANDQUESTIONEDCOSTS MAJORSTATEPROJECTS

Nomatterswerereported

SECTIONIVPRIORYEARFINDINGSANDQUESTIONEDCOSTS MAJORSTATE
PROJECTS

Nomatterswerereported
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CityofSebastianFlorida

ScheduleofExpendituresofFederalAwards
andStateFinancialAssistance

FortheyearendedSeptember302009

FederalStateAgency Contract

PassthroughEntity CFDA Grant State

FederalProgramStateProject No No Expenditures Matching

USDepartmentofJustice
DirectPrograms

OfficeofJusticePrograms
BulletproofVestPartnership 16607 NA 12735
COPSSecureOurSchools 1671 2008CKWX064 5162

ARRAFY2009RecoveryActJusticeAssistanceGrantProgram 16804 2009SBB92156 21757

IndirectPrograms
PassedthroughFloridaDepartmentofLawEnforcement

JusticeAssistanceGrant 16804 2009JAGDINRI3T8052 2088

TotalUSDepartmentofJustice 41742

USDepartmentofEnvironmentalProtection
IndirectPrograms

PassedthroughFloridaDepartmentofEnvironmentalProtection
SebastiansCollierCanalRetrofitProject 6646 C9994515070 500000

TotalUSDepartmentofEnvironmentalProtection 500000

USDepartmentofTransportation
DirectPrograms

DesignEastAccessRoad 20106 1201450082008 172653

TotalUSDepartmentofTransportation 172653

TOTALEXPENDITURESOFFEDERALAWARDS

Theaccompanyingnotesareanintegralpartoftheaudit
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CityofSebastianFlorida

ScheduleofExpendituresofStateFinancialAssistance

FortheyearendedSeptember302009

StateAgency Contract

PassthroughEntity CSFA Grant

StateProiect No No

DepartmentofTransportation
DirectProjects

JointParticipationAgreementwithFlorida

DepartmentofTransportationAviation
Administration

ConstructAccessRoad

ConstructHangars
ConstructHangars

AcquireMaintenanceEquipment

FloridaFish WildlifeConservationCommission

FloridaBoatingImprovementProgram

TotalFloridaFish WildlifeConservationCommission

TOTALEXPENDITURESOFSTATEFINANCIALASSISTANCE
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55004

55004

55004

55004

DistrictMaintenance

LightingMaintenanceandCompensationAgreement 55023

40770619401

40986319401

41816419401

41816519401

40512217210

Expenditures

13115

472875

583338

109933

18559

TotalDepartmentofTransportation 1197820

77006 8092 425291

425291

1623111

Theaccompanyingnotesareanintegralpartoftheaudit



AReportingEntity

CityofSebastianFlorida
NotestoScheduleofExpendituresofStateFinancialAssistance

September302009

TheaccountingpoliciesandpresentationoftheSingleAuditReportofCityofSebastianFloridatheCityhavebeen
designedtoconformtogenerallyacceptedaccountingprinciplesasapplicabletogovernmentalunitesincludingthereporting
andcompliancerequirementsoftheAuditsofStateLocalGovernmentsandNonProfitOrganizationsandtheFloridaSingle
AuditAct

ThereportingentityconsistsofCityofSebastiantheprimarygovernmentandeachofitscomponentunitsTheCityincludesa
ScheduleofExpendituresofFederalAwardsandStateFinancialAssistanceintheSingleAuditSection

BBasisofAccounting

Basisofaccountingreferstowhenrevenuesandexpendituresorexpensesarerecognizedintheaccountsandreportedinthe
financialstatementsBasisofaccountingrelatestothetimingofmeasurementsmaderegardlessofthemeasurementfocus

ThemodifiedaccrualbasisofaccountingisfollowedintheScheduleofExpendituresofStateFinancialAssistanceUnderthe
modifiedaccrualbasisrevenuesarerecognizedwhentheybecomemeasurableandavailableRevenuesareconsideredtobe
availablewhentheyarecollectiblewithinthecurrentperiodorsoonenoughthereaftertopayliabilitiesofthecurrentperiodFor
thispurposetheCityconsideredrevenuestobeavailableiftheyarecollectedwithinoneyearaftertheendofthecurrentfiscal
periodExpendituresgenerallyarerecordedwhenaliabilityisincurredasunderaccrualaccounting
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HarrisCotherman
JonesPrice Associates
CertifiedPublicAccountantsChartered

5070NorthHighwayA1ASuite250
VeroBeachFL32963
Tel7722348484
Fax7722348488

HonorableMayorandMembersofCityCouncil
CityofSebastian
SebastianFlorida

IndependentAuditors
ManagementLetter

WehaveauditedthefinancialstatementsoftheCityofSebastianFloridaasofandforthefiscal year

endedSeptember302009andhaveissuedourreportthereondatedMarch52010

WeconductedourauditinaccordancewithUnitedStatesgenerallyacceptedauditingstandardsthe
standardsapplicabletofinancialauditscontainedinGovernmentAuditingStandardsissuedbythe
ComptrollerGeneraloftheUnitedStatesandtheFloridaSingleAuditActWehaveissuedourReport
onInternalControlOverFinancialReportingandonComplianceandOtherMattersBased onanAuditof

FinancialStatementsPerformedinAccordancewithGovernmentAuditingStandardsIndependent
AuditorsReportonComplianceandInternalControlwithRequirementsApplicabletoEachMajor
ProgramandStateProjectandonInternalControlOverComplianceinAccordancewithOMBcircular
A133andChapter10550RulesoftheAuditorGeneralandScheduleofFindingsandQuestioned
CostsDisclosuresinthosereportsandschedulewhicharedatedMarch52010shouldbeconsideredin
conjunctionwiththismanagementletter

AdditionallyourauditwasconductedinaccordancewiththeprovisionsofChapter10550Rulesofthe
AuditorGeneralwhichgoverntheconductoflocalgovernmentalentityauditsperformedinthestateof
Floridaandrequirethatcertainitemsbeaddressedinthisletter

TheRulesoftheAuditorGeneralSection105541i1requirethatweaddressinthemanagement
letterifnotalreadyaddressedintheauditorsreportsoncomplianceandinternalcontrol orscheduleof

findingsandquestionedcostswhetherornotrecommendationsmadeintheprecedingannualfinancial
auditreporthavebeenfollowedAllfindingsandcommentsintheprioryearhavebeenresolvedto our

satisfaction

AsrequiredbytheRulesoftheAuditorGeneralSection105541i2thescopeofourauditincluded a

reviewoftheprovisionsofSection218415FloridaStatutesregardingtheinvestmentofpublicfunds
InconnectionwithourauditwedeterminedthattheCityofSebastianFloridacompliedwithSection
218415FloridaStatutes

TheRulesoftheAuditorGeneralSection105541i3requirethatweaddressinthemanagementletter
anyfindingsandrecommendationstoimprovefinancialmanagementaccountingproceduresandinternal
controlsNothingcametoourattentionthatrequiresdisclosureinthecurrentyear
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HonorableMayorandMembersofCityCouncil
CityofSebastianFlorida
Pagetwo

TheRulesoftheAuditorGeneralSection105541i5requiredisclosureinthemanagementletterof
thefollowingmattersifnotalreadyaddressedintheauditorsreportsoncomplianceandinternalcontrol
orscheduleoffindingsandquestionedcosts1violationsoflawsrulesregulationsandcontractual
provisionsthathaveoccurredorarelikelytohaveoccurred2improperorillegalexpendituresand3
controldeficienciesthatarenotsignificantdeficienciesincludingbutnotlimitedtoaimproperor
inadequateaccountingproceduresegtheomissionofrequireddisclosuresfromthefinancial
statementsbfailurestoproperlyrecordfinancialtransactionsandcotherinaccuraciesshortages
defalcationsandinstancesoffrauddiscoveredbyorthatcometotheattentionoftheauditor

TheRulesoftheAuditorGeneralSection105541i6alsorequirethatthenameorofficialtitleand
legalauthorityfortheprimarygovernmentandeachcomponentunitofthereportingentitybedisclosed
inthemanagementletterunlessdisclosedinthenotestothefinancialstatementsThelegalauthorityfor
theCityofSebastianFloridaisdisclosedinthenotestothefinancialstatementTheCityofSebastian
FloridascomponentunitthePoliceOfficersPensionPlanwasestablishedunderSection5846through
5854CodeofOrdinancesinOctober1989

AsrequiredbytheRulesoftheAuditorGeneralSection105541i7athescopeofourauditincluded
areviewoftheprovisionsofSection2185031FloridaStatutesregardingfinancialemergenciesIn
connectionwithourauditwedeterminedthattheCityofSebastianFloridahasnotmetanyofthe
financialemergencyconditionsdescribedinSection2185031FloridaStatutes

AsrequiredbytheRulesoftheAuditorGeneralSection105541i7bwedeterminedthattheannual
financialreportfortheCityofSebastianFloridaforthefiscalyearendedSeptember302009filedwith
theDepartmentofFinancialServicespursuanttoSection218321aFloridaStatutesisinagreement
withtheannualfinancialauditreportforthefiscalyearendedSeptember302009

AsrequiredbytheRulesoftheAuditorGeneralSection105541i7cand105567weapplied
financialconditionassessmentprocedures Itismanagementsresponsibilitytomonitortheentitys
financialconditionandourfinancialconditionassessmentwasbasedinpartonrepresentationsmadeby
managementandthereviewoffinancialinformationprovidedbythesame

ThisreportisintendedsolelyfortheinformationanduseoftheCityofSebastianFloridaand
managementfederalandstateawardingagenciesandpassthroughentitiesandtheStateofFlorida
OfficeoftheAuditorGeneralandisnotintendedtobeandshouldnotbeusedbyanyoneotherthanthese
specifiedparties

414444eiNitbtrniM4fMPtuitamgariiiew
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VeroBeachFlorida
March52010
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